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NOTICE is herebv given that the Thirteenth
Annual Ceneral Xleeting olthe Memben of the
Compan) *,ill be hcld on Tllursdal, the 29th
Scptcmbcr 2011 ai 11.30 am al Drcam Vallc\t
Srinagar, Candipei, Hl,derabad 500 075 io
transa.t ihe fLrlowing business.

ORDINARY BUSTNESS:
1. To receive, consider and adopt the

Audite.t Bahrce Sheet as on 31st l{arch
2011 and Audited Profit&LossAccourt
aor the year ended on that .1ate together
1\.ith the Directors' Repori an.l Au.litors'
Rcpori.

2. To appoint a Director in place of lvlr K
Tejesh Kumar, who retiresby rotation and
being eligible, offers himseli for re
apponltment.

3. 1b appoini a Director in place ot Ms T
Rohini lt€ddv $'ho retires by rotation
and beint eligible offers hersell for rc-
.lpPointment.

1. To appoint M/s.PMurali & Co., Chartcred
\, . or a r. Hr oeraoro r. At d ,,r. ,

r\P t J np"n\ d1o .o (r ,, i

remunelation.

SPECIAL BUSINESS:

:. To Consider, and if thought fit, to p.ss
with or l\'ithout modification(s), the
follo\\'int resolution as an Ordinary
Resolution

Re-appointment oI Mr N Satish Kumal
as Managing Dire€tor

"RESOLVED THAT pursuint to the provisions
of Sections 198, 269, 309, 310 an.] other
applicable prolisions, if.ny, of the Companies
Act,19s6, read with Schedule XIII (as amencled
from time to time) to the said Act, Mr. N Satish
Kumal be and is hereby re-appointed as
tr lanaging Directol of the Company for a period
of fi!,e (s) ycars with effect ftom 27ih l\'lalr 2011
at a lemunelation and on such terms and
.onditions as det.iled beloi\.i

I. Salary

I1s.2,00,000/- (RupeesTwo lakhs only) per

II. Commission
I cf lhF ,TJJntorNetlro itbLloretd\e5
(but after charging all expenses hciuding
deple.iatiorl al]d managerial
.orrpens.tiorr) as appearing itl the
Audited An.ual Accounis ior each
En1.ncial Year oI the Cornpanl, unless
otiendse decicied b_v the Board f o r
anv fnlancial Year subje.t ho(.ever, that
thc total rcmuneration (i.e., salarl,,
pcrqrdsites and conmission) n-i an), one
financial vear shall not cxcced the limits
prescribed Irom tirne io tirne under
Sc.tions 198,309 and other applicablc
fr.i-u -uf h, (.rp.,'* A( loq^
read withSchcdule XTII to ihe said Act, as

na, for thc tinlc benrg, be jn force.

III. Perquisites

Irerquisites as follow will be paid and/or
provided in addition kr salar),, srbject
how-ever that the irnount of per+1isites,
iftaxable as pcrllcome TaxAct,1961, shall
be reshicted io iotal remuneration as per
Parl iI of Schedule XIII to the Companies
Aci,1956, as applicableirom tnneto time.

al NledicalRcimbursemeni

R, inb.. -, ,pn o r For. d F.ppn.F.
actuallv i]lcurred for seu and famil),
incllrding .:tependent mother and father
subjeci to a ceiling of one month's salary
per year or3 monihs'salan in ablock of3

bl I-eave Travel Concession

For sell arld familv in.luding dependeni
faiher and mother, io and from any place
inIndia,onceinayearinaccordance .ith
thc rules of the Companl,.



\.{)

cl Club [ccs

Fecs of CIub subject to a maximum of 2

clubs *,ili be allowcd, provided that no
admission or life membershiP fees shall

Part - B
al Provident Fund

Conrpan,v's contribution to Provicleni
Fund as per the scheme of the Compan1,.

bl Pension / Superannuation Iund
Compan.v's contribttion io Pension /
Superannuation Fund in accordance with
the scheme of the ComPantr'

cl Gratuiti,
As per the rules olthe ComPani', Pavable
ln accordanc€ .ith the aPpro\-ed ft,n.I at

a rate not exceeding one- half month's
salary tur each comPleted,vear ofseNice.

Pa -C
al car

Usc of Compan),'s car $'ith driver for
business purposes.

bl Telephone

Irec Telephone / Communica 6 on facilities
at residence Ior business purposes.

Mthel Ben€fits

On tuII pa), and allol\'ances as per rules
of the Company, but not more tllan one
,'ro,.}'- e., L r.r , \ery I -r.'r\. o.

ser\.ice. Lealc not availed of shall be

allowed to be encashed at ihe cnd of
the tenure and the same lvill not be

hcludedlnthe computation of the ceiling
on per+isites.

V. OverallRemuneration
Thc a8gregate ofsahqt commission a]rd
perquisit€s in any linancial ]rear shall not
exceed the Iimits prescribed from time to
time under Seciions 19E, 309 and other

"pplr.dble or.\i-i.r. o' tl-p C.,rodl,.

Act. 1956 read with Schedule XIII io the
sai.1 Act, asma-vbe, for the timebcing,ln
forcc. In case of anlr doubt / discrepanclr /
clariiication that mav arise with respect
to payment of remuneration in excess .f
thai entitle.l un.ler Section II of Part II of
Schedulc XIII to the Companies Aci, I9.56,

but not exceedinS the overall lirnits
prescibed un.{er the A.t, the same shall
be detendned and decidedby theBoard.

vI. MinimumRemuneration
ln the cvent of loss or inadequacy of
profits, in anv financial year dudrg
the currencv of tenur€ of scrvice, the
paynrent oi s a 1a r_v, cornmission,
perquisites aI1d other allo(,an.es shall bc
golern€d b-v the limits prescribed undcr
scction II of Part IIofScheduleXIIItothc
Companies Act, 1956, in.lt1ding an],
statutorlr modifi.atiorl or enactment
I ercol. J- n"dl bP ror lhu Tc be n!. n

VII. Three montht notice sha11 be required on
either side for iermination of services-

On behau of the Board

N. Satish Kumar

Managht Director
Placc: Hyderabad

Daie : 10.08.2011

2.

NOTES:
1 A MFMBER ENT]TLED TO ATTEND

AND VOTE AT THE MEETING IS
ENTITLED TO APPOINT A PROXY OR
PROXIES TO ATTEND AND VOTE
THEIiE AT INSTEAD OI HIMSELF /
HEITSELF AND SUCH PROXY NEED
NOT BE A MEMBER OF THE
COM?ANY,
An instrumeni appoiniint proxy to be
clfecti\.e musibe lodged at the ReSistered
Office of the Company ai least 48 hours
befor€ ihe meeting.



6.

4.

5.

I

10.

7_

An Explanatory Statement pursuant to
S€ction 173 (2) of tle Companies Acr, 1956
is herewith annexed.

The Register of Members / ReSister oI
B€neficiaries and Share Transfer Books oI
the Company will remain closed from
Wednesday 21st September 2011 to
Saturday 24th September 2011 @oth days
indusive).
Members who hold shares in
demate.ialised Iom are rcquested to irrite
thei Ctient ID and DP ID Numbels and
those who hold shares in physical form
are requested to write iheh Foiio Number
in th€ Attendance Slip fo. attending rhe
MeetinS.

Members holding shares in physical form
are requested to noti{y / send any change
in their address/e,mail id to the
Companyt Share Traff{er Agenis, or to
the Company at its registered office.
Members holding shares in
dematerialisation form are requested to
nodfy/send ally change in their address/
e-mai1 id to the concerned depository
participant(s).

In case of joint holders attendinS the
Meeting only such joint holder who is
higher in the order of names will be

Section 109A of the Companies Act, 1956
extends the nomination facility to
individual shareholders of the company.
Therefore, shareholders willint to avail
this facility may mak€ nominarion in form
28.

Shareholders / prcxies should bring duly
filled attendance slips sent herewirh for
attending the meeting along with .opies
ol Annual Reports to th€ Annual General
Meeting.

At ihe ensuing Annual General Meeting,
Mr K Tejesh Kumar and Ms T Rohini

Reddy retire by rotation and being eligible
offered themselves Ior re-appointmenl
Pursuant to Clause 49 of the Listing
Agreement, brief profile of each af these
directors is given below:

A- Mr. K Tejesh Kumar is a Post craduate
in Bu.; re"s Admrnr.trarion. qlong tus
pro{essional a]Id entrepreneurial joumey
over the ld.t l8ye.Jrs, MJ Ieja-raturein
the industry has consistently grown. He
seres on the board of many start up
and growth stage companies in India and
other nations. He has functional
experience in Software and finance
indusiry and with that ch expenence he
has achieved a great success in Tedrnology
integration, Business managemeni,
marketing and operations in the IT sector
His sense of iapping potential business
opportunity is remarkable. As a promoter
Direcior oI the Company he nurtured the
company to become one of rhe lastest
gro\,/ing green tech complrny.

B. \4. I Rohini Redd). ic a lo,l Cradudte ul
V.5c tBro lerhnolo8) r& \4.tech. tBro
Technology) from ,NT University and
pursuing PhD in Bio Tedmotogy in IIIT
University Hyderabad. She is currentty
headinS Bio Technology depadment at
CMR colleSe of Engineering and
l'cLl1nolo$. Shc ha. dro been inr oived in
R&D labordtorie. in the fietd. or Bio
Technology research. She would be
looking after Company's R & D effors.

Place : Hyderabad
Date :10.08.2011

On behaf of the Board

N. Satish Kumar
Managing Director

11.
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EXPLANATORY STATEMENT

lFursuant to Seciion 173(2) of the Conpanies
Ad, 19561

Item 5: Re-appointment of Ml N Satish
Kumar as Managing Director of the Company

The tel.rlt of appointment ol Mr N Sa iish Kumar
as Managing Director oI the Companl, expired
on 26.05.2011 and therefore, ihe Board of
Directors in its meetinS held on30.05.2011, re-
appointed Mr N Satish Kumar as Managing
Director for a pedod of five years rvith effect
from 27.05.2011 as per ihe terms and conditions
and remuneration menhoned in ihe notice at

As per ik provisions of Schedule Xlll of the
Companies Act, 1956, re-appointment of Mr N
Saiish Kumar as Managing Director, requires
thc approval of the membe$ in the General
meeting. Hence, the above resolution at iiem
no-5 is submitted to the meetinB for ratificaiion
by the members of the Company by passiry an
ordinary ltesolution.

Mr N Satish Kumar is a graduate in English
I i,prdrLr-F ino d lu.L L,r ,dr nle Drplom, ,

Computer Applications. He is hal,ing 20 years
of rich eaperience in areas of cnvilonmeni,
software Consl tancy and Marketing. He is one
of ihe promoter director of M/s. Southern
Online Bio Technologies Limited, Hyderabad.

Mr N Saiish Kumar is Managint Director of
Southern OIl line Bi o TechnoloSies Limited and
h,q re.eived various National and lntemational
awards in his personal capaciq,/ and on bellalf
of ihe Company.

He does not hold any committee Memberships
in ally company.

The noiice together b'ith the explanatory
statement attached herewith should be treat€d
as an abstract of the terms of the agreement and
memorandum of concern or interest under
section 302 o{ the Companies Act, 1956.

The Board ofDirectors recommends ihe above
resolution at item no.5 for the members'
approval jn ihe Annual Ceneral Meeiing.

None oI the Directors of the Company except
Mr N Satish Kumar to the exieni of his re-
appointment as Managing director is concemcd
or interesied in this resolution.

On behalf of the Board

Place:Hyderabad N. Satish Kumar

Daie i 10.08.2011 Managing Director

i
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Dear Members,

Your Directors have pleasuie in presenting the Thirtee.ndl Amual Report together with the Audited
Balance SheeL Profit & Loss Account and Cash Flor / Statemmt for the financial year ended 31st

Mardr 2011.

Financial Results

The highlights of the financial results ,or the year under review along with the comparative figures
follows: Lakhs

Review and Prosp€cts

The total revenu€ oI the Company Ior the
financial yedr ended ']lsl \.4arch, 20ll i.
Rs-7114.16 Lakhs as compared to the previous
yea/s total revenue oI Rs 3826.46 Laklls. Dudng
this financial year the Company has incurred a

net loss of Rs. 1068.83 Lakhs as aSainst the
previous year's net prolit of Rs.80.85 Lakhs
(aIter delered tax provision). The net loss
incured is due to Low capacity Utilization
because of initial teethinS problems and botde
neLl in handlinS hiSh FFA oils and <ti]] lhere is
no operdlional losses. Howe\er lhe lo.s ts

mainly due to pa),ment oI interest

The Company's Products / SerEces
The Company has teen providing a wide
spectrum of service.. whr(h includes bd.ic
services like Intemet access. E-mail etc. and
value added services such as Add on hours. The
Company presently provides Intemet Services
as a Liceflsed ISP The Company's services
include the followin8:
. Dial up Services
. Web Hosting
. Server Co-Location

Tpased Line sewi.es flenestrial and RI
. VOIP SerYices

links)
. Dedicaied Serers
. Networking Solutions

Biodiesel Units
Your Company has two Biodiesel Unils

One is at Samsthan Narayanpur Village
& Mandal Nalgonda District with 40,000

LiteE per day capacity .

The other unit is at APIIC-SEZ,
Atchutapuram, Rambilli Mandal,
VisaLhapatnam with 2,50,000 Liteff per
day capacity.

The Company llas b€en supplying biodiesel to
vadous w€ll reputed customeE like Kirloskar
Oil En8ines, Hyderabad Castings Limited,
Hotel Mariott, Taj group of Hotels, Sovino
foods Plt Ltd ReaI Bakers I\,'t Lt4 Anard foods
Pv{ I ld. larle 8roup. Evergrem Fnergy In,.,
witma$ Industdes, Biking Foods Pvt Ltd and

Plant ar Vizag
Though Company has started the commercial

Prevrous year are as (Rs. in
Particulars 20'lo - 11 2009 - 10

Total Income 7114.16 3826.46

Opemtinq Pro{it Q26.4\ 3A2.40

Less: Depreciation 4s0.65 197.94

Less: Misc. Exoenditure written off 21.11 3.69

T .ess: ?rovision for Tax 34.13

Net Profit (aJter deferred taj( assets provision) (1068.83) 80.85



produ.iion in the Second qmrter o12011, there
was tuitial ieeihing teclnical problems and
qualiiv issLres l^rere there. Hos,evcr ihe
compa.v has overcome the quality problems
by introducing the section called WIE whirh
is new to the Bio diesel lndustr_\, in the Month
oi ]anuan-2{lL l. And subse.tuenily the bottle
neck for han.lling the capacitv utilization l\.ith
high FfAoils were remo\rcd to some extent by
enhancjnt the sectio. called esterefication
section lionl 50 N,IT to 120 MT. Ihe Companv
estnnatcs 4090 production capaciq/ utilization
for the vear 2011 i2. lvith tood e\port and
domestic or.t€rs on hand, supply of ras
material have been ti€d up firmlv with

Plant at Tondiarpet, Chennai.
IIalhg expedence in sctting up iu,o Biodicscl
units, nor\'vo11r companv has got an ordcr honr
Indian Raih^.avs Organizatio. ior Altcr.ate
Fuels (IROAF), \4inistry olRaili{a,vs to setup/
construct, maintenan.e and opcration oi l0
tons per day capa.itv blodicscl unit at
Tondiarpet, Chemai. The entirc produciion of
ihis unit is exclusively for IROAF to cater the
ctemalld. The project cost of Rs 29.99 crores
shall be bon-Le bY IROAF.

Pref erential Allotment
Dudnil the pedod undcr reviei!, the alloitees
of 13,00,000 Warrants (ior rvhi.h 1,00,000
lvarrants monev alread\' re.ei\ cd on
31.03.2010) isslled b!' the Compan\ to nur-
promoters on 6th O.tob€r 200S ha\. c\..cis.d
ihe conv€rsion dght upon pa\ ncni oi'balan.e
909t of thc issue price oi Rs ll.l1 (includrril
premium) per xarrani, \rell Lreiore ihe due
period of 18 months and the Borrd has allotted
13,00,000 equitv sha.cs in iii nreeijng held on
5.04.201U and has complcied the lisiing
Iormalities for the same. Irese equifi' shares
are listcd o]r ihe Bombal Siock Exchange.
Pursuani to this issue, ihe companv has raised
funds io ihe tune of Rs. 2.311 crores an.l the
same arc utilized for ihe purposefor $,hich thev

Directors
Pursuant io Arti.lc l8 of the Articles of
Associaiion of thc Compan),, I,1r K Tejcsh
Kumar and Ms T Rohini Red.ly Directors,
whose period of offi.e determined to retire bv
rotation atthe ensuing Amual Ceneral Nleeiing
and being eligible offer thernscl\'es lor re

Corporate Govemance

Your Directors are happ_v- io report that your
Company is conpljant 'ith the Corporate
Govemance reqljrements as per Clause 19 of
the Listing Agreement 1\.ith the Sto.k
E\chantes. A s.parate section on Corporate
Gov€mance and Management Discussion alld
Anall,sis together sith a certificate from ihec,1,,' Ardro'..,n: r ;.Jnr,lr.r,F r.
-' ,'ul I rh, AT. .. urmin. fdrt ,r ' ll.

Directors' Responsibility Statement
Pursuant to ihe requirernent under Section 217
(2AA) of the Companies Act, 1956 wiih respect
lu'h, D 'e.ru - nF-p^n-:1,.1 \
herebt' conf irmed that:

i. In the preparation of the annual accounts
ior ihe vear ended 31st Nlarch, 2011, the
applicable acco!.ting standards have
been followcd and there are no materlal

ii. \ ie hal e sele.ted appropriate accomtir-Lg
policie! and .rpplied them consistentl)
and ha\ e ma.tc judgrnents and estimates
ihai are reasonable alld pru.lcnt so as to
Sive a true and fair rielv of the siate oI
affairs of the Companv as on 31st N{arch
2011 and ofthe profit ofihe companv lor
the financial yearended 31st March 2011.

iii. \'Ve have taken propel and sulficient care
for the maintenance of adeqriate
ac.or.nlting records in a.cordance u'ifi the
proYisions of Companies Aci, 1956 for
safeguar.hr8 the assets of the Companv
and I(, preventing and deiecting fraud
an.1 other irreguladties; and



iv. We have prepar€d the annual accounts for
drc finarlcial year ended 31st March, 2011
on a toing concem basis.

Auditors
M/s. P Murali & Co., Chartered Accountants,
Statuiory Auditors of the Company retire at the
conclusion of the ensuing Annual General
Meeting and are eligible for reappoinhnent.
Fix€d Deposits

The Company has not invited/accepted any
fixed deposits ftom the public in terms of
Section 58A oI the Companies Aci, 1956.

Employ€e Particulals
None of the employees is in receipt of
remuneration exceeding the limit and whose
particulars are required to be given as
prescribed under Section 217 (2A) of the
Compani€s Act, 195t read with the Companies
(Particulars of Employees) Rules, 1975.

Addiiional Information as Required U/S 217(1)
(e) of The Companies Act, 19s6

(a) Conservalion of En€rgy:

Company's ISP operations and
administuation rcquires el€ctrical energy
for compuier systems, air conditioning
and lightin8, which are not energy
intensive- Whereas the Biodiesel plant
reLluires huBe electrical energy for
operations of the Biodiesel production
unit. During the current financial year the
Company has undertaken significant
measures to reduce the energy
consumption by using energy-efficient
machines and equipment. The Company
also undertakes evaluation of latest
technologt and invests in making its
inlrastrxcture more energy efficient.

@) Research and Development and
Tedmology Absorpiionl
Yourcompany will continue to Iocus alld
invest in its R & D activities in the
produciion oI biodiesel and oiher
products. Your company also teverages its

eacellence in technology for
World Class ISP se ices to its
in the state of Andhra Pradesh
continual exoosure to new te.hn
has helped to maintain high niotiva

k)

(i,

levels in employees and to provide
services. YouI company continues to give
due importance to research and
development to provide high quality of
ISP services and better products Ilom
biodiesel division
(i) Foreign exchange eamings :

There are no foreig. exchange eamings
Ioreign Exchange out go :

Total Rs. 240,30,033/-
Particulars Rs.

Foreign Travel

Purchase of Equipments

Membe6hip Fee

6,07,430

2,32,49,116

1,73,187

TOTAL 2,40.30,O33

Stock Exchanges

The Company's present Equity slures are listed
in Bombay Stock Exclange. The Company has
paid the Listing Fees to dre Stock Exchanges
{or the Financial Year 2010 11 a]1d 2011 12.

Acknowledgements
\ou' Directo'r place on re.ord lheir
appreciation of fte continuous assisiar..e and
co-operation extended to you r Company by the
vahed customers, bar&ers, the Office o{APIIC
& A?SEZ APITCO, Pollution Control Board,
Engine maflufacturers like Kirloskar, Indian
Railways, Research Designs and Standard
Organizafion (RDSO) of Indian Railways,
Central & Siaie Govemment and all the trusted
shareholders. The Directors also sincerely
acknowledge the siSnificant cont butions
made by aI the employees for their dedicated
seflices to the Company

On behalf of the Board

N. Satish Kumar K. Radha Klishna
ManagingDirector Direcior Finance

Place : Hyd€rabad
Date : 10.08.2011



Coilptuty's philosoph! o Cotporate coaenan e
SBT is connnitted to doing business in an efficierlr, responsibte, honest and ethicat marn]er.
The Compan]'s Corporate Govern.nce philosophv stems from the betiet rhat timclv
d ..o,-r1.. rrd-.r. r.rre.lt a(.uur, rd poti.iF. " jd ,roFp,lloerri Borr. qo r t,,nq ha) in
preserving shareholders trusr.rvhile maximi2irrg tong temr corpL,rare \ atue. Cood Corr:orate
covemance gocs beyond compfiance and,nrolves a c,,mpinv \j.le rornmiimeni. .l 

his
commihnent staris with Board of Dire.rors hich exccutes jts .orporare governance
responsibilities by focusing on the companvt straiegic and operational .\cetteni ;r tne Uest
interest oI all our stakeholders in pariicutar shareholders, emptoyees and oLlI cxsromers in a
balance fashions r^.ith long term be.nefiis to a]l.

2.

SBT is committed to continuaily evoh.hg and adopting appropriare coporare governance
b..l nr . i..,
eno,a o7 oi,",to,"
Composition

and

Thc Company has 10 Dircctors r^.ith a Non Executi!.e Chaimran on irs Board. OLrt oI ten ( tU)
Dircctors, two (2) are Non Execrtivc Directors includhg Chairman, and four (4) are
lndependent Directors and rour (4) arc executive Direciors inctudnlg Ma.aging Dn;ctor.
The composition ot the Board is in conformftv w h ctausc 49 of tne Ustnf eireements
entercd.into \\'ith the Stock Exchangcs and meers rhe stipulated requiremcnt;. '
None of the Dircctors on ihe Board is a Member ofmore ihan 10 commitrees or Chairman (r1
morc than 5 companies across all the Companies in r.hich he is a Director.lne Directors have
made necessary disclosures regarding Commiftee positions in other pubtic conpanies as on
N{arch 31- 2011

The names and caiegoies ofDire.tors on the Board, their ariendance at Board Meetings hetd
during the vear and the number oi Dire.rorships anJ Commrttee Charrman ins I
Menb,rl ip. hqdhv l,n i,olF.J,npdnic.,.er\erb,toh.O FrD .,rorJr /,oon^,nrilude alternaG .hre.n!shrps Ltirecrorships of privaic ljn ect companies, section 25
companies and ol companies in.orporated oui:rd€ Lndia. Chanmanship / MembershlD ofEodd(omr r.\'.1r.1..1. .l- Crr'i Jrd-h"re.Jto-r. r.\e.t. - r,...r.rn-e commiie.,

Com

b.

bon and categol of Dir.ctors on the Board lor rhe vear 2010_11 are eiven belowi
Name o{ the

Director
CateSory Number of

Directorships
in oth€r Companies

Number oI Board
Commiltee

m€mberships held in
other Comoanies

N. Satish Krrmrr Promoicr & Ilanadns Dirc.ior N]I
rromoter {s Drect()r finan.. 1 NIL

b. Sree.Urara l(edLl\, l'romoter & Admn. Director 1 N
|romoter & Executivc Dire.rtr t NIL
lromoler & NUrl E\earti\e Direlror 3 1

Y. Anand 5\\ rrooD lndependent UrreLtor Nll NII
lndepend€rri Dire.tor N]T- NIL

L. Kaveendra Kuma rnd€penderrt ufectur Nlt Nlt
Kishor Shah rndependent Director 7
Christian A S.hmidr Non ExecxLive Director NIL NIL

r



d.

N. Satish Kumar 8

K.Radha Kdshna 6

B. Sreedhara Reddv 8

B.H-R. Balaji 6

K. Teiesh Kumar 5

Y Anand Swaroop 7

T. Rohini Reddv 7 No
C Ra\eendra K1,m"r No
Kishor Shan No
Chrisfian A S.hmidt 1 No

Pecuniary reiationship or transactions of Non-Executive Direciors vis e vis the Company.
NoneoftheNon-ExecutiveDirectorshasanypccuniaryrelationshiportransactions'iththe
Companv

D1lling the Financial Year 2010-11 the Board ofDircctors met 8 times on the iollowing dates:
05.04.2010, 26.04.2010, 28.0s.2010 10.08.2010, 19.08.201 0, 10.11.2010, 10.02.2011 a]1d 26.02.2011

The time gap bctiveen any two Board Meetings did not exceed Iour monihs.
Attendance of Dircctors at Board MeetinSs and at thc lasi Amual General Meeting (ACM)
hc'ld on 30th September,2010.

Board's Procedure

Agenda papers along with erplanatory statements urere circulated to the Directors in advance for
each oI ihese meeiings. A11 relevant infornation as per Clause 49 of the Listing A8reement was
placed belore the Board froD Limc to time.

3. Code oI Conduct

The Company has Iormulated and implemented a Code of ConductlorBoard Members and
Senior Managemeni of ihe Company. Requisite ann11al affimaiions of compliance wiih the
respective Codes have been rnadeby the Directors and Senior Management of the Compdny.

Certi{icate oI Code oI Conduct for the year 2010-11

Southem OnlineBioTechnologies Ltd. (SBT) is committed for conducting iis business in accordance
with ihe applicable laws, rules and regulations with highest standards of business ethics. The
Company has adopied a "Code of Eihics arld Business Conduct" r,hich is applicable to a ll directors,
officers and employees.

I hereby certily ihai aI the Board Members and Senior Management have affirmed the compiiance
*,ith the Code of Eihics and Bus ess ConducL under a certificate ofCode of Conduct for the year
2010-11.

Place : Hyderabad
Date:10.08.2010

(sd/ )
N. Satish Kumar
Managint Dlrector
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4. Audir Commiltee
l) Thc,,\udit Committee ofthe Company is consiiluied in linc l\,iih the provisions of Clause 49

of the Listint A8reements r .ith the Stock Exchanges read rvith Section 292A of the Comp.nies
Act, 1954r.

II) The terms of reference of the Audit Committee include a revieh' of,
. Overview of the Companyt fhancial reporting process and disclosure of its findncial

information to ensure tl,at the financial statements reilect a true and fa position and
that suflicient and cre.lible information is ctiscloscd.

. Recommc'nding the appointment alld remol.al ol cxtemal anditors, fixation of audii fee

and also approval for pavment for any oiher serviccs.
. Discussionrith ertenlal anditors before ihe audii commences, ol the nature and scoPe

of audit as r\rel1 as post-aridit discussion to ascertain anv area of concem.
. Reviewing the financial statcments a]ld draft audii r€port includnlg quarterly / half

vearly f inancjal inforrnation.
. Revicwing ivid-L management the annual finan.iai statements before submission to the

Board, focusill8 on:
i Ary changes in accolLnting policies and practices,

ir OLr" :,i,dl o.l Ln or.ll .,Ldil cp,,rl'
iii Significant adiustments a sing out oI auditi
iv The going concem conccpt;
v Compliance r-ith accounting standardsi
\-i Cornpli arlce u,ith stock exchang€ afld legal requir!'ments conceming linancral sta iements;

vii. Any related part,v transactions
. Reviewing the companyt financial and risk management's policies.
. D., o.Jrr o .o rl nfp.rllr.brlrri"-
. Revierring with management, exiemal and intemal auditors, the adequacy of inicnul

control svstems.
. Revie\.ing the adequaq' of intc.1a1 audit tunctioil, in.ludhg the audii character thc

structure ofihe irtemal audii department, approval of the auditplan and its cxecution,
sta$lng and senioritl oi thc official headint the department, repoting sLm ctu re, coverage
dnd frequenq oI intemal audit.

. Discussion (-iih htemal audiiors of anv significant findhgs and folkxv-up $ereon.

. Itevie 'ing the findings of any intemal investigations by the internal auditors into fie
matters \a.here there is suspecied fraud or irregrladtv or a failure oI intemal conirol
systems of a material naiure and repoting the matter to the Board.

. Looking inio ihe reasons for substantial .iefaults in payments to ihe depositors, debertu re
holders, shareholders (in case of non-payment of declared dividc,nds) and creditors.

. Revier.inC compliances as regards the Company's Whistle Bloiver Policy.

III) The previous Annual Ceneral Meeting of the Company 'as held on 30th September 2010

aj1d MrYAnand Swaroop, Chairnan of tlle Audit Committee, attended previous AGM.

IV) The composiiion oI ihe Audit Committee and the attendance of each member of the Audit
Commitiee are Bivcn below:

I



Composition
The Company has constituted anAudit Commitiee comprisinil of the folowing threc Non Executive
lndepenc{ent Directors.

S.No DesifFEtion
l T Roltini Ruddy* Chai&erson Non Executive & Indeoendeni Direcior
2 Y Anand Swaroop Member Non-Executive & IndeDendent Director

C. Raveendra Kumar Non-Executive & IndcDendeni Dire.ror
* Ms T Rohini Reddv rvas appointed as Chairperson ofAudit Committee w.e.f 1Oth Iebruary 2011.

V) Four Audit Committee meeijllgs were held during the ),ear. The dates on which the said
meetings wcre held are as foilowsr 28.05.201O 10.r1E.2010, 10.11.2010, 10.02.11.

The necessary cluorum rvas preserlt ai al1the meetings.

Aiiendance dudng the year 2010-11:

Subsidiary Company
Southem Bio{e Biofuels Pvt. Ltd (SBBF)

SBBF is a whollv owned subsidiary of the Company. SBBF was incorporated on 08/05/2002 wiih an
authorizcd share capital of Rs.34,40,000/-. SBBF initially Io.used on ihe establishment and
production of biodiesel the activity of w+ich has been taken over by Southem Online Bio
Technologies Ltd. The Compary has no operaiions in the last financial year.

The Audit committee of the Company also re\-ieu's the financial statements of the subsidiarv
Company. The minutes of the Board Meeiings of subsidiary company are placed ai the Board
Meetin8s of SBT Lid and reviewed h dctail. The Directors Repori, Audiiors,Repot BalanceSheet
dnd \ole- furll.mg pdrl or t]1F A,roL,n,. ld\e oeen qr\e'l Fl-er\\ere ir thi. rFp;rt.
CEO/CFO Certification
The Board has recognized Managing Direcior oI the Company as CEO and the Direcior Finance
as the CFO for the llmited purpose of Compliance under the Listing Agreement. The CEO and
CFO hai,e ceriified, ln terms of revised clause 4q ot the listins agreeme;L io rhe Board thai the
Iinancial statements present a true and fair \.iew oI the companyt alfairs and are in compliance
wiih existing accouniing standards, inielnai control and disclosures.

5. RemunerationCommittee
The Company has constituted Remuneration Committee to decide, fix the remuneration
payable to the ManaginS / Whole lime Directors of the Company.

However, the remuneration of the Managing / I{?hole iime Director is subject io approvat o{
the Board, and of i\e Company in the Ceneral Meeting and such approvals as may be necessary.
The remuneration structure o{ Manating / \ 41ole iime Director comprises oI salary onty.

T. Rohini Reddv 1 4

4 4
C Ra\.eendra l<irfr.r 4 Nil
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S.No Name o{ the Directol Desienati Nature of Directo6hip
T.Ruhnri Rrddr- Chairperson Non Executi\€ & lndcDendent Dire.lor
)'. Anand Sl\.arooD Member Non Exe.utive & Ildependent Director

3 Kishor Shah Non Erecutive & lndeDcndent Dir€r.k)r

A. Composition
Thc Rernuneralion Committee consisis of ihe foll ring Directors:

B. BdeI des.ription o{ terms of reference

The Remuleration Committee shall iunction irl accor.lan.e wiih d1e ierms ofreferenc€ made
b), the Boar.l of Dlrectors, !\.hich are gilen as tullowsi

I . To fix th e rem uneration packages of Execu til e Dira.brs i.e., Managi. g Djrector \{hole time
Direciors, etc.,

2. To decidc on ihe clements of remuncration package of all the Direciors i.c-, salary benefits,
bonuses, stock optionq, pension etc."

The Non-executil-e Direciors are paid sitting fees for aitending the Board & Committee meetings.
Th€ Itemrmeration Committee met one time on 30.05.2011.

The details ofthe salary arct.ommission pa ,/ pavablc for the Financial Year ended 31st Mar.h,
2011 io the Managhg / l\hole time Direcior arc as lll1.1erl

Name of the Director Designation Salary per annum
(Rs. in La*ls)

CommiEsion

N. Saiish Kumar Manasins Direckn' l9 20 NiL
K. Radha Krishna 12.00 NlT

B. Sreedhara Redd\. 12 00 NIL
B H R Balaii Fxemiive Dire.ior 12.00 NTT

The Company does noi have any stock option scheme to the h"hole time Directors. The
appoinhnenis are made in accordance with the terms and conditions specified ln the respective
rcsolutions passed bv mcmbers in ihe General Meetings, which do not provide lor

6. Investols' Grievan.e Comnittee
A. Composition
YouI Company has constituted an Investors' Crievance Committce consisihg of the follol\,lnt
Directors:

S.No Narxte of the Director Desisration Natuie of Directorship
1 T Rohini Reddv Chairperson Non-E\e.utivL & Tndependent Dir€ctor
2 Non Executive & Independeni Direcior
3 Y Anand S\varoop Member Non E\ecuti\e & IndEprndent Drrector

B. Powers
The Committee has been delegated with the following por,'ers:

. io redress shareholder al1d in\ estor complaints relatint to transler of shares, Demaierialization
of Shares, non receipt ofbalance sheet, non receipt of declared dividend etc.
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. to approve, transfer, tuansmission, a]rd issue of ttuplicate / fresh share certificate(s)
. Consolidate and sub division of share certificates etc.
. To rcdress, approve and dispose off any, other complaints, transactions and requests etc.,

rcceived {rom any shareholder of the company and investor in general.

The Board has delegated the power to process the transfer and transmission of shares to the Registal
and Share Transfer Agents, who proccss share transfers within a week of lodgment in the case of
-l-Jre. he.d m phv-i.dl lorn .

During the peiod rmder revie$,, T\ €]ve (12) share transfers and two (2) complaints were rcceived
from the shar€holders, all of them have been transfer:red / resolved and there are no perding Share
Transfers / Complaints as on datc of ihis report.

7. General Body Meetings

Venue .,- ..

12th AGM
2009-10

30.09.2010 lt 30 AM Dream Valley
Srhagar Gandipet,
Hyderabad 500 075

1. Appointment o{Mr BHR Balaji a!
Execuiive Directo.

2. Appointment oI Mr K Radha
Krishna as Director Finance.

3. Appoinhnent of Mr B Sreedhara
Reddy as Director Admin.

4. Volmtary delisiing of Secudties
from Bangalore Siock Exchange
I imite.l

11th AGM
2008-09

30.09.2009 11.30 AM Dream Valletr
Srinagar, Gandipet,
Hyderabad-s00 07s

1 Mr Kishor Shah appointed as

Director of ihe Companv
Mr Chdstian A Schmidt
appointed as Dircctor of ihe
Compar,ty

2

loth AGM
2007-0a

25 09 2008 ]]30AM Dream Va11ey

Srinagar Candipet
Hyderabad 500 075

l. L.)crease in Remunerarion of
Mr N Satish Kumar

2. Increase in Remimeraiion of
Mr BHR Balaji

3. Increase in Remuneration of
Mr K Radha k'rishna

4. Increase in Remuneration of
Mr B Sreedhara Reddy

5. Issue of E+dty shares and
convertible wa ants to

Auditors' Certificate on Corporaie Govemance as required by revised Clause 49 of the Listing
Agreement as given in an annexure to the Director's Report.
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9.

Dis.losures
The Companvhas not cniered into anytansacLion ofmarerial natore rviih retated parries 1.e.,
Directo$, ManaSeme'nt, their relatives conflicting with the Companvt intefest.
Details of non-compliance
There has been no non compiiance of any legal requirements nor have been anv strictures
nnposed on the Company by Stock Exchantes or SEBI or an] \rJtuto ruiho;rq.on any
rnaiter related to capital markcts dujng rhe last 3 ),cars.
Whistl€ Blowel policy

Ie have established amechanism Ior employees to report concems abour unethicat behavior,
fraLrd or violation of co.le of conduci oI the Company. The mechanism pro\.ided direct access
to th.r Chairman ofrh. Arr.litComminep f.' exceptjonal cases. All emplolrees can also directly
mcet tlrc Audit Cornmittee members of the Companv. The Whisile Bio$,er policy has been
p, -1. i o- l-plnr,Jnctotlne(on-pir).
Compliance with non-mandatory requirements of clause 49 of the listing agreement
The CompaDyhas complied wiih ihe non mandatory re+irements relating to remunerarion
committec andI tistle Blowcrpoliryto the extentdetailcd aboveand has not comptied with
other nomnandaiory requiremc'nts.

Utilization o{ proc€eds o{ Preferential Issue
The Company has raised lts.40.13 crores tluough the Prefereniial tssues r{hich has been uritized
io setup the sccond Biodiesel unii in APIIC SEZ arVizag, Andhra pradesh (,irh a capaciiy oI
250 tons per dav.

Management Discussion and Analysis
A detailed scdion on'Management Discussion and Analysis'(MDA), pursuant to Ctause 49
of the Listing Agreement forms pari oI this Annual Repori.

Means o{ Communi.arion
The qua erl)t half vearlv and 1-early financial rcsulis *-i11 be scnt to the Sbck Exchangcs
immediately after the Board approves the same and ihese resutts wil atso be published in
prominent dailv neirspapers, viz. Business Standard and Andhra Prabha. These financial
siatements, press releases are also posted on the Compan),t websiie, at .1^,1 .r\..so1.net.in. As
the financiai performance of the Company is weli published, individual communication of
half yearly resulis ar€ not sent io the shareho]ders.

The Management Discussion and Aflalysis Report forms part of rhe aruluat reporr, which is
po- Fd lJ hc Jrdr-F.rolde,. Jr rhe ( ompan).

General Sharehold€r lnformation:
The {ollowing information \\,ould be usetul to the sharehotclcrs:

a) Thirteenth Annual General Meeting
Date and Time : 29.09.2011, at 11.30 A.M

10.

Dream Valle, Srinatar, Gandipet Hyderabad -500 075.



b) Financial Calendar 201112 (Tentative Schedule)

For the Quarter ended 30th ]une, 2011, the Company has aheady decla red the U
Financial Results on August 10, 2011.

Adoption of Quarterly results for the Quarter endinS

30th September, 2011

31st December, 2011

31st Maicb 2012

d) Listing on Stock Exchanges

e) Stock Code

1st/2nd Week of November,201i

1st/2nd Week of February, 2011

on or before lsth May 2012

August / September, 2012

: Bombay Stock Exchange Ltd

. Amual Gmeral M€eunt (Next year)

c) Book Closure Date

2l-t seprember 2nl I lo 24th \epLLmber 201 I (tofi dav' mdusi\e)

. Sto& Code / Symbol :

. Demai TSTN number ln NSDL & CDSL :

BSE:532669/SBTL

INE 371801015

Electronic ConnectiYity

National Secudties Depository Limited
Trade Worl4 Kamala Mils Compound

Senapati Bapat Marg, Lower Parel

Mumbai 400 013

C€ntral Depository Services (India) Limited
Phiroze Jeejeebhoy Towers, 28ih Floor

Dalal StreeL Mumbai - 400 023



e)
fl Stock Market Data

The montNy hiSh / 1oh' prices of shares of ihe ComPany liom APriL 2010 to Mardl 2011 at

Bombay Stock Exchange :

Soip Code: 532669 Company Name: SOLTIHBIOTEC For the Period: APril 2010 to Mar.h 2011

Date

April201L) 33.05 27.85 2597925

Mav 2010 30.30 26_15 359762

Iune 2010 28.30 25.95 2i19010

Iuly 2010 27.74 24.1)O 421318

Ausust 2010 25.05 22.15

September 2010 27.50 22.35 2015586

October 2010 26.t)5 22.74 6r,2830

November 2010 24.35 17 50 525681

December 2010 21 20 16.25

lanuary 2011 20.95 294747

Februaff 2011 16.00 13.00 460531

Mar.h 2011 13_36 '11 07 707419

Br Regislrars and lransfer Agenl5
Aarthi Consultants Pvt. Lid.
1-2-28s, Domalguda, Hyderabad- s{lil 029

Te]: QAq 27642217 127638111
Iar: (040) 2763218,t
Email: in{o@aarihiconsultants.com

h) Share Trans{er System

SEBI has vitie its circular dated 27-12-2002, directed ihat all work relating to share registry,

both physical and demai should be maintained at a single point. Accordin8ly, the Share

Transfers, both physical an d .temat form, are done b)' ihe Regisirar and Share Transfer ASents

i.e., M/s.,{arihi Consultants Private Limited, DomalSuda, Hyderabad The requ ests receiYed

for transfer oI shares ln physical form are generally comPleted within the stiPulated rime
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Sheeholding of Pronoter and

lndividualvHin'l! Undnidcd
1i 6049479 0 0

CetrEal Goaemmenr/Sste
0 0 0 0 0 0

0 0 0 0 0

Iinan.tut InsritDtolrBants 0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

11 6049479 0 0

Indiddnals (Non Resident

0 0 0 0 0

0 0 0 0 0

0 0 0 0 0

Oveseas Corcor e Bodies 0 0 0 0 0

0 0 0 0

Tohl Sheenouiry ol
Promoicr rd Prcnoiei

ll 60,18479 0

0 0 0 0

Iinaciall ritutionsBmkr 0 0 0 0 0

Cental G.vermeltlstnte
0 0 0 0 0
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leoru@C4tulFunds 0 0 0 0 0

0 0 0 0 0
Ioris. lasdutloniL Invstos 5053775 1,1.60 0
FoElgn 1tfilP Caprlal

0 0 0 rl

l 0 0 0 0 0

SubTotil{B)lt) s053ii5 qrl5t75 11b0 14.60 0

282 8407711 24)g 0

i)Indnidnal sharcholdei,

holding nomnul share .aplt
trpto R5 I la r 9,1,15 571129a 5120r56 19.51 0
ii)IndnlduaL,haelroldeb
holduS noni.al shaie .epiLal

6419609 6325009 18.63 0

i)Nor Resldenr Indi\,lduls i9 188011.i 5.13 0 0

li)O\srs Corodre Bld $ i 10000 0 0.!3 003 0 0

I I t00 ll00 0 0 0 0

ftlXilloyes o 0 0 0 0 0 0
r)Clearing nhmbds 10 l0;03 10503 001 0 0

0 0 0 0 0 0 0

SubTotrl(B)L2l 991) 23510561 )792,.A76 67.92 67 97 0 0

Total ?ubll. Shreholdiq

{B)18)i1).iB)(2) 27980251 82.52 0 0

TordL(,\l+(8) 9988 316!38r5 31028730 100 100 0 0

Sh es tre1d b) Clstodians ud
agaiN Deposlrory R{eipts
have }enlssued 0 0 0 0 0 0

Gnnd Tot,l 1A)+(B)+(Cl 9988 3.1613815 34028710 r00 r00 0
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13. Addl€ss {or Co esPondence

Dematedalisation of Shares and Liquidity

i".t"r,"..*o""rn 
'hares 

is permittc't,onrv in i:I:t"l:l:::-::t:::'i3;::Til,Jii':fi"H llft'a#o..':."op ;' iNe lzrB01015 Investors are therergre advls:d

;;;;;i;..;,-,*iri,aDepositorvpartrcipa,,l:jll::1flXlT::,1':.i:,T.*T1i::*
D io lt!l \4.rrch 20, I .,re nu" h('d l. eledron

roml. O!er 98.31o. ot the Compaiv s share'

form. Shares ofihe ComPany are activel,vtradcd ln B'mb'v Sto'k E\'hangej:t i:T:::l
,1".,i r,.',''a.u. i-r- .r of dePo-i'^1 orrri' iP'rn 5:' d\-iirblc w t rLe \driondl

b.oo-rr"n t in"rred \sDr , dr \n' w'n'dl "''r'r

-...-.:,
R. Distribution of Shareholding as on 31 03 2011

liegistered office

R & T Agent

Flat No. A3, 3rd Floor, Office Block, Samrat ComPlex'

Saif aba.{, HYderabad-500 004

Aarthi Consultants Pvt. Ltd.
1-2-285, DomalSuda, Hyderabad- 50u 029'

Tel: Q4O) 27 642217127638 tl1
Iax: (0,10) 27532184

Email: inf oa,raarthiconsultants.com

On behalf of ihc Board

Place: Hyderabad
Dale: 10.08.2011

N. Satish Kumar
ManaSing Director

K. Radha Krishna
Director linance
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Pursua]li to Clause 49 of th€ Listin8 A$eement,
a report on Manatement Discussion and
Analysis Report is gi\€n belorv:

A. ISP Division
i. Industry Structule and Development:

Internet users in the world -distribution by
'orld regions for the vear 2011.

Asia - 44.0'l/o, Europe 22-70"1,, Noth America
- 13.0%, Latin Amedca 10.3%, Alnca a.7',1,,

Middie East 3.3%. Australia - l% .

F.t.rnrred In.ernei u.er. tor t\e )"r '0 I n
the rvorld 2,095,006,005

l -rimr Fd n., -n,. r.- - f.r rhe )e". 2C l n
Asia - 922"329,554

lntemet users as on December 2010 in lndiii
100,000,000.

The above fiSures are as per Internei world
Statistics.

India continues to be one of the fastest $ol,in8
major telecom in the .orld. S\ireeping reforms
introduced by successive lndian Sovernments
over the last decade have dramatically changed
the nature of communicaiion in the country
DF.pirF rl-c Lon.rderdb e popular nlerF.. in
mternel n India the I5l m.rke, hd' been n
disaray. Accordlng to the Telecom regulatory
there \irere around 180 operational ISPS in the
country after a pedod of ma rket raiionalization.
Despite the large number of pro\-iders, 10% of
the ISPS have 90% of the subscribers. The staie
o 'ned BSNL and MTNL have grol{'n rapidly
to hold {irst and second place in terms of
subscdbers. The Browing popularity of
cybercafes l'tas been plavin8 a big role in tueling
intemet development in India. India appears
io have embraced the intemet with a degree of
ambivalence. There is a tuemendous enthusiasm
among the dial up users and an estimated 60%
of userc reglllarly access ihe intemet via more
than 10,000 cybcrcafes. Butwhen it comes to a
high.peed bro,rd bard a.ce.. rlF,e ,

reluctance especially wiih in corporate sectol
and take up rate has been slorv. lnternet
penetration is raising appreciabllr in the
countrl-. U$an india which accounts lor aboui
28% of thc total population has s,itnesscd the
bulk of this Brolvih, with students, youth as {,e11

as office goers being the pdmary drivcrs. Rural
India on the other hard IaSs behind.

According to Internet and mobiie associatiorl
of India, a trade association representing the
onlhe content and advertisin& Indian go odine
for a number of activiiies including e-mail
(98%), job search (51%), Bankins (32%), Bill
payment (18%), stuck trading (15%) and
matrimonial search (159/o).

Opportunities
The internet is and will el en more rapidltr
be.ome the corporate communicaiion medium
in the coming years. Ar8uments can be made
for the advantages and disad\.aniages of the
intemet. tsut most will agree thai internet is a
bonus for technology. Rather ii is ihe
understanding the risks and ihe implications
of pursuing the usc oF Lhis type of tedmology
l. trorl wlcr uo I i ,g Ior d( u"vlnf -.rd'eor.
goals- Once the secuiiy problems are handled
the costs are streamlined and the searchint
algorithm are perfected, the possibilities are

The company is enterinS into the business of
providing internet services to individual
customers and cyber caJes.

Thleats

Major threai for d1is ind6t.y is ne*, enirants
which leads heavl. competition in prices.

Outlook lor the industry
lh( irlene i- ,llul\ mt r BredlF- ne\ibilitv ir
rvorking hours an d locations especially with $e
spread of unmetered high speed .ornections
and web applicaiions. The intemet cannowbe
accessed almost any .here by numercus means
especially through mobile intemet devices.
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Mobile phones, data cards, cellular routers
allowusers to conncct io the intemet from any
where. llrc low cosi and nearly hstalitaneous
sharinS of ideas , knowtedge and skills have
made collaboraie work dramatically easier (.ith
the help of collaborative softwar€. lntemet
sitnificanily facilitatcs the process of
developmeni of nations and its ciiizens in all
resPects, be it economic, social or cuiiures.

B. BIODIESEL Division
The global markci for Biodiesel is enterhg a

period of rapid transitional Srowth, creating
both uncertaintv and opportunity. A
fundamental transition in global fuel
proltuction is now happening.In the year 2007
there were only 20 oil producing nations
supplying ihe needs of ower 200 nations. By the
year 2010 , more than 200 nations became
biodiesel produLing naiions and suppliels.
India is the 6th largcst and one of the {astest

Erowing energy consumers in the 'orld with a
rapidly growing economtr raising population
and an expanding number of middle class
consumers. Due to limiied crude oil reserlct
India meets about 72% of its crude oil and
peiroleum products requirement through
imports, \a.hich arc expected to expand lither
in coming years. ln ihe last 3 years, India's oil
Urporl. n(dr)) doubleJ LlJ. o e\Jlrrron .r
global oil prices. Civen the escalarionin global
oi pr:.c. Jnd .onrinLrd dro$ih in
consumption of petrolerm producis. The
consequent burgeoning expcndiiure on oil
imports is of serious concem to the Govemment
of lndia. The GovemmL'r1t is looking at ways to
Iimit io raise oil imports by promoting use of
Biotue1s.

Biodiesel is a safe alt€mative fuel to replace
traditional petrolerm diesel. It has highly
Iubdcit, is a clea]lbuming tuei and can be tuel
componeni for use in existing unmodified
diescl engines. Biodicsel acis like petroleum
diesel but produces less air polluiioq comes
ftom renewable sources, is biodegradable and

is saJer for environment. Producing Bi
fuels canh+ local economic revitalization
Iocal environmental benefiis. Manv
interested ln fromothg the usc ot Bro
already exist at ihe local, state and na
1cvel.

Biqfuels more specifically biodiesel
collective effort bv various members oI
value chain landless labolels, farmers,
traders, oil rnillers, retu'rcrs, oi1
comDanies. end users and ihe srate

Covemmenis an.l econornies r -here grapp
with economic meltdorvn rvhich has
us io ha\.e to long term national solutions

. Biodiesel is a bio degradable, non-
easy to use and frec of suiphur, whi

$'hich will have to play their vitai role. It
globally acknowle.lged that practically

creating lively lead opportunities as al
reduced green house gas emissions wi
assured energy secudtn
Oppofiunities

wodd noi damage our respiratory s

once released in the atmosphere.
. It acts a s a substitutc for the fa st

It helps erplore r.aste lands by p
l'airop.ll. T.tropah ince tires,n lndLa is
part of India s goal to achiel,e ene

fossil tuels (mineral oils) as it is renerva

independence by the year 2012.
Govemmeni o{ India has identiJied 4
sq.km (98 Million acrcs) of land w
jatropah can be grown, hoping it w
replace 20% India's Diesel consumption
2011

. Reduces unemployment and hen
Benerate bread winners.

. Hal,in8 carbon credit value.

The li{e of diesel engine is exiended with
the 1lse oI Biodiesel because it is more
Iubdcating and additionaily power ou
is comparatively unaltered bv biodiesei.
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. The recent increase in prices of edible oils
rvhich are used as ra ' rnaterial for Bio
Diesel ir1 r.esiern countries presents
cutting edge to ihe compan), r,'hich has
clesigned iis pla]li lor non edible oils and
animal lat

. By using non edible oils as feed stock the
companlr is far array from the gror.lnt
criticism of diverting food for f11el
upsetting the economies of variors

Threats
. Abun.tance of misleading information
. Costly input matedals.
. Low support prices for seed.

. No susiainable procr.tremeni mechanism
available n1 ihe market

. Re.luirement of seed in large quantit],
even to tullill demand oa 5% blerlding
with diesel.

. Govemment strategics tolvards biodiesel
project or not implemented properll

ii. Outlook for th€ lndushy
Our country is in an enviable position to
become a worid leader in biotuel sector
and t\ere by ensurlng a multi dimensionat
micro and macro benefits for the economy
ln the medirm to long tem1. In the long
run the grorth of bioftlel sector in our
country ririll directly and posiiiv€llr
impact o11I trade deficit by reducing oil
imports and foreign exchange outflows
while enhancing energy se.urity. ]n
addition the revenues from carbon credit
to the industry earnings s,ill furthcr
improve its viabilif,. B), 2020 lndia will
become largest biodiesel processing,
blendin8, consumin8 nation. Biodiesel
\ .iI be viewed as an integral component
of national energy security which wiil
increasingly relics on clean indigenous
renewable tuels.

Intemal Control System and their Adequa€]
The Company has adequate internal control
systems and proce.{ures in all operational areas
and ai all levels - cquipmenis procurement,
finance, adminisiraiion, marketint and
person]rel deparhnents. The Companl, also has
lntemal Audit sysie'm commensurate with its
size and nature ofbusiness. The intemal audit
function $.i11 be done b), a Iirm of Chartered
Accourtants. The Audi t Commitiee reviews the
;rrFrnal rud | ,, o^ r. rno thp r.ieqLdc\ o
intemal controls Iaom time to time.

Discussion on Financial Perfonnance with
respect to Operational Performance

During the year under re\.iew the total revenue
of the Compani, for the final1cial year ended
31st March.2011 is Rs.7114.16 Lakhs as
comparcd to the prelious year's total reveme
of Rs 3826.46 Lakhs. Dudnt this financial vear
the Company has incurred a nct loss of
Rs. 1068.83 Lacs as atainst the ple\.ious veaa'<
net proiit ol Rs.80.85 La}<hs (after defered tax
assets provision). The net loss inftrred is dre
to Low capacitv Utilization because of lnitial
teething problems and boitle neck in handling
high FFA oils and siill there is no operational
losses. However the losses are mainl), due to
paymeni of interest,

Human Resource Development and Industrial

The Company believes that the quality of fts
employees is the key to its success in thc long
run and is committed to provide necessary
human resource developmeni and iraining
opportuniiies to equip them i!'ith skil, ('hi.h
enables ihem to adapi to contemporary
iedmological ad\.ancements.

Industrial relations duing th(r vear are cordial
and the Compan], is committed to maintain the
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Auditors' Certificate on Compliance of Corporate Govemance
To,

The Members
Soudlem Online Bio Technologles Ltd
Hyderabad.

We have examined the compliance oI conditions o{ Corporate Govemance by Nl/s. Southem
Bio Teduologies Ltd for the year ended March 31, 2011, as stipulated in Clause 49 of the
Agreemeni of the Comp y with Stock exchanges.

The compliance of conditions of Corporate Govemance is the responsibiliiy of the managem
Our examinationwas limited to procedures and implementation ihereot adoptcd by the C"mp
for ensuring the compliance of the conditions of Corporate Covemance. It is neither an atdit
an expresslon of opinion on the financial statemenis of the company.

on the basis of our examinanon descdbed above, we ceriify that the company has complied
the conditions oI corporate Covemance as stipulated in the Lisiint agreement.

We state thai no investor grievances are pending for a period erceeding one monih against
Company as pcl records maintained by the Company.

In our opinion and to the best of our in forrnation and according to the explanations given io us

Wc turther state that such compliance is nei ther an assurance as to ihe tuture viability of fie com

{or P. Murali & Co.,

Chariered Accountanis

nor fie elficiency or effectiveness with which tlle management l'tas conducted the affairs o{

Place: H),derabad
Date : 30.05.2011

P Murali Mohana Rao
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AUDITORS'
To
The Members,
Southenl Online Bio iechnologies Ltd,

heh-\e.Ld'rrJ l-Fdrld,l-,o Bald-.Fsl cL^
SOUTI{ERN ON"LINE BIO TECHNOLOCIES
LTD as ai 31st Nlarch,2011 and also the Profit
& Loss Account lor the ]rear olded onthe datc
annexed ihercto an.i the cash flol\, staiem€'r1i

forthe )€arended on that daie. Thesefinancial
statcments are thc responsibility of the
, .mp, j'.\"ld.l"q-1,rn.OLrre.pon'ib' h r-

to express an opinion on these ijnancial
statements bascd on our audit.

\\'e conducted our audii in accorLiance 'ith
duortirB -r"n.in d-:r'.r'JI .r... Pred ; lrrd:i
Those Standards require ihat lre PIan and
perform the audit to obtain reasonable
assurance about whether the financiai
statements are ircc of mate al misstatement.
qn .'Ldir h, ud(-.'a rLrLrg or d rP-L b. -i .

cvidence supporting the amounts and
disclosures in ihe financial statement. An audit
also includcs assessing the accounting
pdnciples used and siSnificant estimates rna d e

b), managemcnt, as !\ell as evaluaiing the
ovel all statem cnt presentatiorl. We believe that
or.ir audit prol,ides a reasonable basis of our

As required by the Companies (Audiiors
Repori) Order 2003 and as amencted b)' rhe

Companies (Auditor's RePort)(Amendment)
Ord€r 2004, issued by the Central Covemmeni
of lndia in icrms of the snb-section(1A) of
se.tion 227 of ihe Companies Act, 1956, ive
cnclose in the statement on ihe
matters specified in paragraPhs-1and 5 of ihe

Further to our comments in the Annelure
referred to above, we report that :

(i) \\Ie havc obtained a]l the lnfonnation and
explanations, .hich to the besi of our
knor,ledge and belief lvere necessary for
the puposes of our Audit,

REPORT
(ii) In our opinion, proper books of accomt

as required by law halebeen kept by the
companv so far as appears from our
examination of those books j

(iii) ThcBalarlcc Sheet & Profit & LossAccount
dealt with by this rcport areinagreernent
\\-iih thc books of account

(iv) In oul opinior! tlle Balance Shect , I'rofit
& Loss Account dealt \ .ith by ihis report
comply ivith the Accounting standards
referred to in sub-s€ction (3C) of Section
211 of Companies Act, 1956 ;

(v) On the basis of wdtten representations
received from the Direciors. as on 31st
March, 2011 and taken on record bv thc
Board of Directors, 1{'e report that nonc of
the Directors is disqualified as on 3l<r
March , 2011 from behB appointcd
Director in terms oi clause(8) of sub-
n.ho^\l/o -e. o.l 27+uf h,.on-P.nr.'
A.t1956;

(vi) h o11r opinion and to the best of our
hformation and according io the
cxplanations given to us, the said
accomts $ve the hlormationrequired bv
the Companies Act, 1956, in the manncr
-u rPqJirF.r a rd erre r h,.F "nd 'd I

\.ie$, h conformity .ith ihe ac.ounting
p ir, pl.. t"ne-dU) dL,eot-d rr lrrdid
(a) rn the case of the Balancc Sheet, of ihe

state of affairs of the Company as ai
31st March, 2011,

(b) In the case of ihe Profit & Loss
Account, of the Profit ior thc year
ended on that.late:

(c) 11 the case of the Cash Flow, of the
cash flou,s for the year ended on that

For P. MURALI & CO.,
CHARTERED ACCOUNTANTS
FRN: 0072573

Place I Hyderabad P Murali Mohana Rao
Date:30.05.2011 Parher
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ANNEXURE TO THE

(a) The Company has maintained proper
records showing full particulars
including quantitaiive details and
situation of Fi-\ed Assets.

(b) As explained io us, the fixed assets
havc been physically vedfied by the
managemeni at reasonabie intervals
and no mateial discrcpancies befi{,een
the book records and the physical
inventory have been noticed on such
verification.

(c ) The Inventory has not disposed off
substantial part of the lixed Assets
durinS the year

(a) The Company has been physically
verified duing the year and in our
opinion, the frequency of verification

(b) In our opinion, rhe procedures oI
physically ve ficaiion of inventory
{ollowed by the management are
reasonable and adequate in relation io
the size of the company and ihe nature
of its business.

(c) fhe Company is maintaining proper
records of inventory and as explained
to us, no matedal discrepancies were
noticed on physical verification of
stocks as compared to book iecords.

(a) The Company has not Branted any
loans, secured or unsecured to
Companies, lirms or other Parties
covered in the register maintained U/
s.301 of the Companies Act 'l 956.

(b) As &e Company has not granted any
Ioans, the clause oI wheiher the rate oI
interes! & other terms and conditions
on which loans have been granted to
paties listed in the register maintained
rnder section 301 is prejudicial to the
interest of company, is not applicable.

AUDITORS' REPORT
(c) As no loans are Sranted by

the clause of receipt of interest

(d) No loans have been granted
Companies, Firms & other p
listed in the register U/s.301 oI
Companies AcL 1956, hence
alnount of more than rupees one
does not adse and ihe clause is
applicable.

G) The Company has not taken lo
secured or unsecured
Companier and oiher Paties

pdncipal alnouJtt ftom parties is
applicable io the company.

in the reSister mainiained U/s.301
the Companies AcL 1956.

parties listed in the register mai
under section 301is prejudicial to
interest of company, is not applica

II,

(f) As the company has not iaken
loans. the clause of whether the rate
interest & other terms and
on which loan have been taken

III.

principle amount to parties, is
applicabl€ to the company

IV In our opinion and according to
information and explanations given to

G) As no loans are taken by the comp
the clause of repayment of interest

there are generally adequate inie
control svstems commensuraie with
size of the company and the nature of
business with regard to purchase
Inventory & fixed assets and for sale
goods and services. There is no contimd

V a) In our opinion according to the

{ailure by the company to coiaect any maj
weaknesses in intemal control-

infomation a]ld eyplanations given
us, since no contra.ts oI arrangemenis
referred to in section 301 of the



companies A.t, 19s6 have been made
by the company in respect of any party
in the financial year , the entry in the
register u/s 301 of the companies aci
]956 does not arise.

b) According to the information and
cxplanations given to us/ as no such
contracts or agreements made by the
compan, the applicability of the clause
of charging the reasonable price ha\.ing
re8ard to the prevailing marketPrices
at the reverent time does not adse.

VL The Company has not accepted any
deposiis from the public and hence the
applicability of the clause of directives
issued by the Reserve Barrk oI India and
provisions of section 58A, 58AA or any
other relevant provisions of the Aci and the
tules ftamed there under does not a se. As
per information a]Id explanations given to
us the order from the Company Law Board
or National Company Law Tribunal or
ReseNe Bank of India or any Courl or any
other Tdbunal has noi been received by the
Company.

Vll.ln our opiniorL the company is having
nltemal audit system, commensurate with
its size and nature of its business.

VILIn respeci oI ihe Company, the Central
Governmeni has not prescribed
maintenance of cost records under ciause
(d) of sub section (1) of scction 209 of the
Companies Ac, 1956.

LX. a) The Company is regular in depositin8
statutory dues including PF, lncome
Ta\ Sales Tax, Ercise Dtty , Cess and
any other statutory dues with the
appropriaie auihorties and at the last
of ihe financial year there were no
amounts ouistanding which were due
for more than 6 months from the date
they became payable.

b) AccordinS to the information and
explanations given to Lrs, no
undi.purFd dnourr- d e pr)dbjc ir
respect of PF, Income Ta\ Sales Tax ,
Excise Duty, Cess and any other
statutory dues as at the end of the
per'od. for d peri,,d T.r', lhdn. \
months tuom the date they became
payabie.

X. The Company has been re8istered for a
period of not less than 5 years. and the
company has no accumulated losses at the
end of the financia l year and the company
n-' not in.urred .a:h io:se' in thi:
financial year and in the immediately
preceding financial year.

XL Accordhg to information and
explanations given to us, the Company has
not defaulted in repayment of dues t.
financial Institutions or banks-

XIL According to the informaiion and
explanations given to us, L\e Company has
not granted any loans or advan.es on the
basis of secrrity by way of pledge of
cl-dre., debenturc- and ^lher .e, uririe5
and hence the applicabilitv of the clause
regarding maintenance of adequate
documents in respeci of loans does not

\I[. This ,]ruse is n^r applicable lo lhi,
Company as the Companyis not covcrcd
by the provisions of special statute
applicable io Chit Fund in respect oI
Nidhi,Mutual Benefit Fund/Societies.

XIV According to the information and
e\pldnirior. gi\en lo u. lhp LL,r.p,r) i-
not dealinS or tra ding in shares, securities,
Debentures and other investments and
hence the provisions ofclause4(xiv) of the
Companies (Audiior's Report) Order
2003, are not applicable to the Company.
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X1l According to the hformation and

explanatioras given to us, the Companlr has
not given any $arantee for loans taken
by others from Banks or Financial
Inshtutions, and hence the applicability of
fiis clause regarding tel]ns and conditions
which are prejudicial to the jnterest of the
company does not arise.

XVL According to the information and
explanaiions given to us, the Term Loans
were applied by the company for ihe
purpose for which the loans .ere
obtained.

XMl According to the information and
explanations Biven to us, no funds arc
raised by the Company on shori-term
basis. Hence &e dause of short ierm tunds
being used for IonS term investment does

ITI[. AccordinS to the inlormation and
explanations given to us, ihe Company has
not made any prelerential allotment of
Shares io paties and Companies covered
in the Register mainiained under section
301 of the Companies AcL 1956 and the
pr;,e dl s hic'l -hdres nd\e been i-.ucd i.
not prejudicial to the interest of the
Compa]1y.

XIX. According to the information and
explanations given to us, the company
does not have any debentures and hmce
the applicabiliiy oI fie clause regarding
the creaiion o{ security or charge in rcspect
of debentures issued does not arise.

XX. According io inlormation and
expl anatiorls given to us, the company has
noi raised money by way ofpublicissues
during the year; hence the clause
rega.ding ihe disclosure by the
management on the end use of money
rar"ed bt rubU( l".ue ir nor applrrrble.

XXI. According to the information a
explanations given to us, no ftaud on
by the Company has been noticed
reported duinjl th€ year under audii.

For P. MURALI & CO.,
CHARTERED
FRN: 0072575

Place: Hyderabad P Murali Mohana
Date : 30.05.2011 Parher



Balance Sheet As at 31st Malch" 2011

Schedule
No. 31.03.2011

. (Rs.)

I. SOURCES OF FUNDS :

1. Shareholders' Funds:
a. Share Capital
b. Equiiy Sharc Wananis
c. Resen es & Surplus

2. Loarl Funds:
a. Secured Loans
b. Unsecured Lo, s

3. De{erled Income Tax Liability Provision
TOTAL :

II. APPLICATION OF FUNDS :

1. Fixed Assets :

a. Gross Block
b. Less : Depreciaiion
c. Net Block
d. Capital Work in Progress

2. INVESTMENIS:
3. Curent Assets, Loans and Advances :

a. lnventories
b. Sundry Debtors
c. Cash & Bark Balances
d. I-oans, Advances & Deposits

Less : Current Liabilities & Provisions :

Net Current Assets
4. Miscellaneous Expenditure

(to the extent not wriiten ofior adjusted)
TOTAL

Notes forming part of Accounts

1

2

3

5

6

7

8

9

10

11

12

t8

341t,138,150

229,002,s92

92s,872,075
494,981

58,i85,545

333,138,1s0

4000,00t)
318,077,742

642,349,481
494,984

21-961-441
1,379,aL8O1

1,381,s71,4A9

168,169,041
356,585,456
123.10.r_3:10

346.534.881

105,756,869

L747.273
1.28,944,999

233,487,t26
60E 376,E59

3,430,974

9E,691,656
'112,972,492

9,540,506

296,175,653
582,944,022
278,3s6,DA
304,587,891
39,072,1L5

517,620,347

80,317,7s3
437,302,ss4
37,390,293

1.s6O493,347 1,319,981,807

AS PER OUR REPORT OF EVEN DAIE FOR AND ON BEI],{LF OF THE BOARD,
ForPMunli&Co.
Chatered Accountanis

P MURALI MOHANA RAO N. SATISH KUMAR B SREEDHARA REDDY
Partner Managing Director Director

Place: Hyderabad K. RADHA KRISHNA G. ANUPAMA
Date : 30.05.2011 Director - Finance Company Se.rerary

I
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Piofit & Lo6s Account As on 31st March, 2011

Descdption
Schedule

No.
ledod ended

31.03.2011
1Rs.)

Pedod end€d
31.03.2010

(Rs.)

INCOME
Irlcome from Sales

Other lncome
lncrease / Decrease in Stock

TOTAL
EXPENDITURE
Manufacturint & Oiher Expcnses

Administrative Expensesl

Financial Expenses

N{arketing Expenses

Sub Total
Operating Profit
Dcprcciation
Miscellancous expenditure wdtten off
ProIit BeIore Tax

Provision for Tax

Provision for Fringe Beneijt Tax

ProIit AIter tax
Dcfcrrcd Income Tax Liability Prol.isjon
Prior Period Expctses

Profit after d€ferred tax liability provision
Add : Prolit Brcught forwarded
Transitional Cumulative Provision for
De{eIIed Income Tax Liability Provision
Profit Trans{erred to tsalance Sheet
Eamings Pel Share

I.

II
13

14

15

16

17

608,387,629

410,611

102,588,195

383,225,829

173,951

0,054,534
711.415.435 342.545.242

614,008,296

17,479,051

12"727,189

74,434,351

71,156,066

307,016,718

11,606,39{

6,291,372

1'1,781,879
,1,710,016

734,099,256

122,682,822)

45,064,711

2,11L,293

314,406,378

38,239,864

19,191,221

369,176
(69,858,82b) 1A,676,164

3,413,121

G9,858,8261
(37 ,021,101j

15,263,043
(7,177,855)

(1t)6,882,927)

35,107,326

8,0E5,18E

27,022,138

177,775,601)

-2.02 0.46

AS PER OLTR REPORT OF IVEN DATE

ForPMulali&Co.
Chariered Accountants

fOIIAND ON BEHAL]T OF IHE BOARD,

P, MURALI MOHANA R-{O N. SATISH KUMAR B SREEDHARA REDDY
lJr n, - \4. dg'n. D (c ^ Dr-,to-

Place: Hvlterabad K. RADHA KRISHNA G. ANUPAMA
Date | 30.05.2011 Director - Ihan.e Compan! Secletarv



Schedules forming part of the Balance Sheet

a)

Share Capital:
Authodsed :

7,50,00,000 Eqrdty Shares of Rs.10/- cactr.

Culent Yeat

Issued, Subscdbed & Paid-up :

3331381s Number oI Equity Shares (a Rs. 10/ each

A.]d:Warrants Converted in to Equir,v Shares.

13,00,000 number of Equity Shares rar Rs. 101each
(Previous Year)

3,00000 Share Warranis convertible to Eguitv
Shares of Rs. 10/ each

1,00,000 Share Whrranis convertible to E+riry
Shares o{Rs. 1/- each
TOTAI :

3,000,r:100

1,000,000

2. Reserves & Surplus:
Profii Brought Folrlard
Share Premium
Share lvarants Forefeiied 1,08,34500 r,,1/- 10834,500
Share Premium On foreleitcd affants. 2a32S,5!0

PROFIT IOR THE YEAR
(Afier Income Tax Provision and Deferred tncome Tax)
VAT Subsidv Received

TOTAL :

75U,000,000

333,138,150

1r000,000

333,138,150

4,000,000

332138,1s0

16,037,242

2s3,r82500

33,163,000

(1,06,882,927)

3,497,777

37,952,0s4

238,877,sA]

33,163,000

8,085,188

378,077,742

I



31.03.20:11

{ Rs.)

3,a40,747

47,987,977

1,422,735

306,413,768

6A4,212

171,111,273

151,750,6,14

71:,,10s

1,a77,632

556,14E

1,616,105

]94,332"191

131,832173

43,633,214

21,167.037

3,901,841

271,65i- ,71)5

375,318

109,419,533

85.1,860

u!,a91,827

151,756

2,683,792

3. Secured Loans:
Bank of India, B Hills Ovcr Drait

(Against Book Debts of ISP Division oi the Companv)

Bank of India, B Hills - lvorking CaPital

(SecuLed by IN entorv of the Company)

Bar* oi India, SBH - l\iorkins Capital

(Secure.t b-v InY€ntory of the Companv)

Bar[ of ln.]ia, UCO lvolking CaPital

(SecL,rcL1 b,v Invento[ oithe Companv)

Bank of lndia, P\E \'\brkinEi CaPiial

(Securtcl by Inventor,v of the Company)

B.r* oi lndia, B Hills ' Loans for l'lais
(Against H-vpothecation of Flats of ihc ComPanv)

Bank ol India, B Hills Telnt Loan

(Sco1re.t by I'lani & \fachnlen of the ComPanv)

Bank of India - Bolero \''ehi.le

(Il-vltthecatnn of Vchicles of th€ Companv)

SBH, Somajisuda Term Loan

(Secured b,v Ptarlt & \'lachiner) of thc Companv)

SBH Vehicl€

(Illpothecarion oI Vehicles of the ComPanr)

UCO Bank, Yizag Term Loan

(Securcd by Plant & Machinerv of the Compan)')

A)0S Bank Ltd - Vehiclc

(Hl'pothccation of Vehiclcs of ihe ComPan,v)

AXIS Bank Ltd Vehicle

(H),pothecaiion of Vehicles of the ComPanl')

HDFC Bar* I i.1- \'ehicLe

(H.vpothecation of Vehicles of ihc Conrpan)')

TOTAL :

4. Un Secured Loans :

a) Loans from Dncctors

TOTAL :
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Description

5. Investments
(343097 No of Equitv Shares each Rs.10/- Ini,ested in
M/s. Southem Biofe Biotuels PIi. Lt.t)
TOTAL

7. Inventodes
A. Cunent Assets
a) Rai{ Materials
b) Work ln lrrogrcss
c) Finishe.l Coods
d) Consumables
TOTAL

8. Sundry Debtors
(Un Secured considered Goo.t )
Debts outsianding for a period
exceeding s monihs
Oiher Debts.
TOTAL

9. Cash and Bank Balances
Cash on Hand
Balances lvith Scheduled Banks
I lith AP Crameena Vik.q
TOTAL :

10. Loans, Advances & Deposits
A. Current Asseisl

a) Pre-paid Expenses
b) Tax Deducted at Source.
c) Dcposits

B. Loans & Advances
a) Advances for Capital Goods
b) A.:tvances
c) OtherAdvances

TOTAL :

3,130,970

3,430,970 3,430,970

13,062,s20

2,738,753

31,436,992
21,153,391

346,534,881 94691656

66,037,319

39,719,550

75,537,226

27,375,265
10s,756,869 102,912,491

1,05&818
.618,155

179,053
9,351,240

i0,213
1,707 273 9J40,505

3,046,372
1AA3,217

't3,036,837

108,781,608

.2,676,966

2"951,872

6,5L1,ss7

277,814,A29

2,341,628
4,080,190

296,475,654

L
Li__l
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31.03.2011
( Rs.)

31.03.2010
( Rs.)

11. Curent Liabilities & Provisions
Sundry Creditors for Capital Coods
Sundry Cre.tltors for Expenses
A.Jv...es ie.eived tuom Clrsromers
Outstanding Liabilities

Pro\-ision Ior Income Tax-

- Provision for FrinSe Benefit Tax.

Provision for Salcs Tax.

- I'rovision for Service Tax.
- Provision for Excise Duiy
- Provision {or Expenditure
TOTAL :

Miscellaneous Expenditure
(io the axtent not \4.ritten off or adjusted)
a) Preliminary / lssue Expenses

Add : Incuned During the !€ar
Less: Written Off Durnlg the year
Less: I'reoperative expenses capitaiized
Less: Transferred to CIVIP Assets

b) Deferred Revenue Expenses.
Add:Additions During the year
Less: $idtten Off Duifl8 the year

TOTAL :

1? Marud,rtuirs & Olld ODdatino Exoenses

Consumables
Consumption of Raw Matedal
Power and Fuel
Wages
O&er ManuJacturing Expenses
Bandwidth
Cabel Rental
Transport Charges Raw maierials
Cable Laying Expenses
Repairs and Maintenance
Customs duiy
keior Pedod Adjusiment
Licencing Fee
TOTAL :

2 254 312

229,409,330 2t512,828
42,2A0,L57

2,455,348

2,722,974

59g,96;
2"182,803

274.i56.124 40317.753

37.33s,081
3,793,114

2056,080

61,979,211

27.61416;
i9.127.327 37_335.081

424,688

369,476

39.072.715 37.390.293

40,944,A7
498276,!X4

26,928,500
17,889,400

8,374,6A7

74,892,8A8
778,836

8,728,739

222,300
1,648,832
2,339,224

783 529

16,388,857

23'1,791,734

14,589,092
3,869,377
9,982,397

28,93L,732

517,535

6'\7,879_

334_140

674,008296 307,016,778

r
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Description 31.03.2011
( Rs.)

31.03.2010
( Rs.)

14. Personnel Cost
Salarics - Staif
Salarics Dir€ctors
Siafi rvellare
TOTAL :

15. Administrative Expenses

AGM & Board Meeting Expenses
Eiech.ical Charges
Office Maintmaflce
General kpenses

Membership, Books & Pcdodicals
Comuliancy Charges
Printing & Stationery
Postage & Teleg'am
Rent , Rates & Tdes
Secretarial Expetres
Security Experoes
Telephone, Mobile & Pagei Expses
TraveLing & Conveyan.e Expemes
Loss onSale ofFixed Assets
TOTAL :

16. Financial Expenses
Bank Charges
lnrercst on T.rh I.an
lnterest on Ovcr DraFi
Interest on Secured Loans
TOTAL :

17. Marketing Expenses
Adver tiscments Expenses
Collection Expenses
Commissions & Discounts
lrcight charges
Business Promoiion Expenses
Donailons

TOTAI,:

9,114,151
5,520,000

2,814,497

6,717,469

3,611,004

1,277,921

17,479,051 11.606.394

75,874
6't,753
43244

445,047

594,086
206,1,52

%,160
'176,590

5,596
52,556

4,573,'172

75L258
926204

1285338
3,802230

75,870
253,391
39,831

161,131
'\79,650

751,819

62,135
191,358

105,633

16,965
'| 3U,393

4556
481309

1,251,894

72.721449 6.291.372

1,102,839

45,749,064
30,654,347

928,t04

518,206

6,907,837

7,029,377

326,459

78,J34,354 \4,781,879

66,330
228,000

4,452,157

6,521,377
188,202

22,871

186,500

2,602,166
1,254,224

642_785

1,175

4,710,077



SCHEDULE. 18

Significant Accouniing Policies and Notes to the accorn'rts for the year ended 31st March 2011.

1. SignificantAccountingPolicies
1.1 Pleparation oI Iinancial statements

The financial statements have been prepared rmder the histodcal cosi conveniioir, in
accordance with generally accepted ac.ounting pdnciples in India.
Method oI Accounting
Tle Company Iollows the accrual sysiem of accomting and recognizes income and
expendiiure on accrual basis.

Fixed assets

Fixed assets are stated atcost of acquisition less accumulated depreciation. Cost includes
freight, duties and taxes and other expenses related to acquisition and lnstallation. Pre
operative expense incurred dudng the construction pedod capiialized.

Investments
Inl,eshnerts are either classified as cllrrelrt or long-term based on the managemcnfs
inienLion at the iime oFpurchase. Long-ierm invesim€.nis in subsidiarv is carried at cost.
Provisions are made to recognize any pemlane'nt decline in the calrying value of each

Ra . matedals, work in progrcss and finished goods are \-alued at the lower of th(r .ost or
net realizable value. Cost compdses of expenditure incurred in the nomal course o{
business in bdnging such inventories to thetu present locarion and condition.
Revenue R€.ognition
The Company follows tlle mercantile system ofA.corntjns and recognizes hcome and
expenditure on accmal basis.

Itevenue is not recognized on the Brounds of prudence, until realized in rcspeci of
Iiqrddated damages, delayed payments as re.overy of the amounts are not cc.tain.

Sales are shol!'n atnet ofsales tax / sen ices tax. These taxes are recognized consistentlv
as a liability.
1.6.1 Interest income is recognized using the iime proporiion method, bascd oD the

tra$actional interest rates.

1.5.2 Commission in.ome is due on renderin8 of services.

Depreciation and Amortization
Depreciaiionhas been provided in the curent year as per Straight Line Method on fi\ed
assets at the specific rates prescribed in Schedule XIV the Companies Act, 1956.

toreign E\change Transactions

lr--n.r. flon" ur lorer8n .urren. re. are rFcordFJ d. l-F F\(hdnge rd.e.p.e\dilinBJr inr
respective dates of ihe relevant transactions.

Exchange differences arising on forei8n cuflency transactions are being recoFized as
income or expense in ihe year in which they arise. ln the case of current assets and

1.2

1.4

'1.5

1.6

1.7

1.8



.urrent liabilities exPressed in foreiSn currenc, the exchange rate Prevalent at the end

the year is iaken for the purposes of translation

1.9 Retirement Bene{its

Provisions for Cratuity, Provident F11nd and Leave encashmeni are made in the accoun

h respe.t of employees on the basis of actuaral valuation as Per the Accounting Stand

15 (Revised 2005).

1.10 Taxes on Income

To provide Current tax as the amount of tax payable in respeci of taxable lncome for

To provide deferred tax on Liming differences bet\'veen ta.\able income and accountint
income subject to consideration of Prudence as sPecilied in AS 22 Tax on Income

NOTES TO ACCOUNTS:

2.1 Share Capital:

(a) The Equi5, Share Capital of the comPany as on 31st Mard! 2011 is 3,46,13,815

Shares of Rs. 10/- each tully Paid uP.

Dudng the year:

. During the -year 2010-11, Thirteen Lakh (13,00,000) \ 'arranis were converted into eqtri

shares on 5th April 2010.

. Out of 13,00,000 convertible wa ants, amount for 3,00,000 warants was received

3lstMarch 2010 but the shares were ailoited on sth APril2010.

. During the year 2010-11, ihe company has received a share Prcmitm o{ Rs. 14.31

share for 10,00,000 shares amomting io Rs 1,43,10,000/- .

2.2 Contingent Liabilities :

1. Banl Guarantees:

The Company has outstanding Suarantees and counter guarantees of Rs 28,98,7991- as

on 31.03.2011 ( previous year ended 31.3.2010 is Rs.42,05,7941-) tobaik, n resPect of the

guarantees given by the bar* in favour of The President of lndia, Govemment o{ Indi4
acting through the Telegraph Authority , AJldhra Pradesh State Road Transport
Coryoration ( APS RTC) and Ministry oI Railways .

2.3 Secured Loans

a) The Company has a Over Draft facfity Ior ISP Division of Rs.0.3sl-akhs $'ith Bank of
India. This is secured againsi book debis oI the comPany.

b) The Company has a Working CaPital facility for Bio Diesel Division Nal8onda unit of
Rs.4s1 Lalhs with Bar < of India consortjum (Bank of India, Staie Bank of Hyderabad,
UCO Bank and Plmjab national Bartl<) which is secur€d aSainst Stock of the comPany

c) The Company has a t'orking capital facility for Bio-diesel division-Visakhapatnam unit
o{ Rs 3894 lakhs with Bank of India consortium (Bank of India, State Banl( of Hyderaba4
UCO Bank and Punjab National Bar*) which is secured atainsi Stock of the company.
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2.4

DurinS the vear 2004-05 the Company has invested Rs. 3,430,970/- in Southem Biofe-
Bioluels Limiiedto acquire its business bv i ssuing 3,43,097 Equiiy sharcs of Rs.10/- cach
fuly paid upto the share holders oI Southern Biofe-Biotule; p;ivate Limired on sr.ap
basis. Subsequently the compary has become a 100% subsidiary b Southem OnLn;
BiolFchroloS,e.l td jlolhe-jmc:.dppro\pdb),lreBodrdu.Direirorard.tra,et-oider.
of the Company.

Segment Reporting
Tl'le aciivities of the Company can be broadl). classified into hvo segmenis, viz., Intemer
Service Provider (ISP) and Manufacturing of Bio Dieset.

The ISP division provides Lltemet Bandwidth to the Coryoraie Clients, Edrcational
In-l'tu 'un,. C) oe- ( .ire,. & lrdrvrdLdl Fr,

The Bio Diesel di\-ision manufaciures the Bio Diesel.

Income and directexpenses relation to segments arc caiegorized based on iierns ihat are
ind ir,ictualiy identifi able to that segmeni, . rhile the rem ainder of cosi is apporiioned on
appropriate basis. Certain expenses which are not specficalty altocabte to individual
segments as the rclevant seffices arc used interchangeably. The compan), iherefore
bciieves that it is not practicat to provide segmenr disclosures relating toiuch expenses.
AccordinS\, the), are separately disclosed as unallowable and directly chargedigainst

The asseis of the companv are used inrerchangeably between sesmenrs, and the
nanJgernp.ll be'1\c, rh.rl '. i- r,,t rrJ.t.Ldl to p"ovidp -etmcrt dr-.io.ur!.retdlmg ro
total assets and liabiliiies.

2.5

I
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Business Segments

Geographical segments

2.6 De{elred Tax AssetJ LiabilitY:

(Rs. ln

The . urrent .harge ior income ial i r 
'al 

cul a te'l in accordance $'ith the rel evani tax regu Latlons

:;;;"*; ,,i";;;p"".,.o"r".,"a '"' "'* i:111i:lltfL"-::',1':1",1,:.;j:i'i:::H;1:';.":":' ;': ";[,. 
i r.I,,'"..J a r'-* "''\dt 

F"rrr b; \' Fn r ]e P or rL orrerFo

,...-1 "i",. n"t:."a'PcrrhFl:ndn'in'-arenent''Dercrred li' r.'etirdrrrbilt)
';l::'J,.:.:;:, ,.:;;.t ",J- 

i.,'-,r.,, hdvF beel en"'iL'i o*ub':rnrirer) rna'ted br

halance sheet date

(Rs.In L.khs)

Rs.
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2.7 Foreign Exchange Eamings .NIL-

(ln. Rs.)

ac€or.iance r\.ith Sch€dUte XIII of ihe
(Rs.)

2.8 For€ign Eichange Outflow

2.9 Directors'Remuneration
ThP Vdn qpr;Jt pdid o p.o\id-o I( orpdnr, , A..t loco ^treD -a\ u,- i-J:ror,,,n,:

2.10 Remuneration to AuditoB

2.11 Details oI Quanritative Informarion:

*:..':.., ,;".'- I, ,,'e.rr.e-ih r, ., .r i,._ .,-i.llil""(Fpr'.i,p\ JF-til,eJ aor lF.Jr-r-it- ro..r. r..,r.e.r or,, q..tr.-,n

(Rs.)

The Compan, is ensatcd in the tntem*SeNice provi.ler (tsp) se,- i..es. The isp services areto ,rp l,le ,t b. i L F,Drc*- i :r dr. c-r,1, u,t a.oh(r,F,i i. ,.,'t".. bi";. ai.'" i 
":,.", ,.,'.:...'-rcqr.n.iLr,,,,rp.rdsr pn -nii .ip,,,,1.: .;,:,J: 

""i; h"Lomp.rres \ct lq5o. tn rlspecr or Bio Djeset Division th! qua"tit"ui" i,r6or^",,"" l, *

2 12la,116
NlembershiD Fee

1,73,487

Parti€ulars

Salarv & Allorva.ces (l,Vhote Time Director)
31.03.2011 31.3.2010

55,20 0u0 55,2u,000

Audit Fees

Total

31.03.2011 31.3.2010
1,00,000/ 1,00,000/-
1,u0,000/- 1,00000/-

sl.
No.

Quantitative Informatior 2010-11 2009-10

aty
(kss / Lts )

Value
Gs. In lacs)

ary
(kgs / Lts ) (Rs. In lacs)

Lice.sed Capacitv NA
B Installed CaDa.irv 2EO TID 30 TPDC

Bio Diesel

6s5,734 196./-2 .18t,b06 143.16rrooucton Uunng the year 15,5a5,674 5.633.55 c),519,646 2,839 57
Sales Du ns the vear l { lE+,b88 4.977_19 9,323,960 2.731.2i
nome Lonsumhon 29,000 8.7t) 21,560 6.47
Closhg Stock of Btu Diesel 713.07 655 711 196.72
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...
.. Vatue

f{s. tri lics)

Seeds

Openins St.ck 92,914 9.88 2,803,261 292.22

Purchased Durins the Year 2,617 462 271.04

Sales Durins the rear 5rl51q 2_4 s,358,283 5.53_35

Closinq Stock of Sceds 42,32L 92,940 9.88

Tallow

ODenins Stock 608,581

Purchased Dunnq the YPar 9,975,147 1,562.35 2,655,O55 700.82

Consumed Duine the 1,car 7,815,913 2,630.3s 2,046,374 533.25

Closins Stocl .)f Taiiow 2,738,175 1,079.18 608,681

Palm Sterain
ODenins Stock 840,587 259.91

Purchased Dudng the Year 3,653,025 1,282.:15 5,259,100 '1,491.11

Consumed Durine the Year 3,849,479 1,308.95 1,41&511 1,231.1e

Closins Stock of Paln Sierain 641,133 223_02 840,587 259.91

Fattv Acid Oil
Openins Stock

Purchased DLrine the Yeir 567,957 181.38

Consumed Durrns ihc vPar 497,917 156.61

Closine Stock oI lattv Acid Oil 70,010 23.54

RB Spl€nt Earth OiI
ODenins Stock

Purchab.d Dudns the \ear 'r68,8-tl 360.57

Consumed Dudne the vear 666,566 246 7a

Closins Stock of Slent Ead}l O 142,27e 11279

Cotton s€ed Oil
Openins Stock

Purchased Durins the Year 808,620 321.39

Consumed Dudns the vear 743,159 291_58

Closinq Stock of Cotton seed Oil 6s,46L 26 A1

Rice Bran Oil
Openinq Stock

Pur.hased Dudng the Year 4qt635 149.97

@-
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2.12 DETAILS OF RELATED PANTY TRANSACTION

The company has entcred into the follo*'ing related Partlr transactions as on31stMarci,20i
such paties and transaclions are identiJied as per Accounting Standard 18

The lolowing are the list of related parties:



NaIn€ of the Partu Relationship Nature o,
Transaction 31.03-11 31.03.10

Southem Bio Fe Blo
Fucls Pvt. Ltd

100 "/. Subsidiarv

\4r. N. Satish Kumar Itlanaeinq Director 19_2{) 19.20

Mr. K. Radha kisllna Director Finan.e 12 00 12.00

Mr.B. Sreedhara Reddy Director 12.00 12.00

Mr. B.H.R.Balaji Flxedrti\.e Dire.tor 12.00 12.00

2.13 PRIOR PERIOD ITEMS: NIL
2.14 Confirmations h'ere obtained from debtors/ cre.:titors as to the balances rcceivable/ pavable

to them as at year encled 31st NIar&, 2011.

2.15 Eaming per share:

Tlc eaming considered in asccrtainint thc companics camnlg per share comprise net profit
after tax. The numbcr of shares uscd in computing baslc eanrhg per share is the weighted

b)

AS PER OUR REPORT OT EVEN DATE
For P. Murali & Co.
Ch.rtered A...rntinls
P. MURALI MOHANA ILA.O

The following are the related party transactions: (Rs. ln lakhs)

( Rs)

FOR AND ON BE}IALF OF THF BOARI)

a\''eragc numbcr of shares outstanding durlng the year

2.16 Gratuity and Leave encashment etc.
1. Gratuity Pro\.ision: During the ]€ar the Compar,v has proyided for Gratuity on Actuarial

Valuation basis to complv r.ith AS 15 (Revised 2005).

2. The Amourt of gratuit)'pai.i during the vear is Rs. 6,67,819/

2.17 Previous y€ar figures have been regrouped wherever necessary

SiBnatures to Schedules I to l8

N. SATISH KUMAR
\lanaginB Dire.tor

K, RADHA KRISHNA

B . SREEDHARA REDDY
Direcior Administration

G. ANUPANtrA
Company Secreta

PAJ{TICUTARS 31.03.2011 31.03.2010

Total No. oI Shales outstandinq (nos.) 346 1l u15 333,13,815

Total No. of Shares outstan.lins (weishte.l Averase) 3,t5,99,558 327,63,67E

Profit after taxes before exceptional items (6q,858,826) 151,20,21r)

Prolit ,fter t.les .frer er..otion.l irehs (69,85&s25) 154,20,210

EPS before Non-recuring an.l exceptional
items (Weighted Avcra gc) 12.{12) a-17

EPS after Non-recurring and cx.cptional
items (Weithted Averagc) (2.02) a-17
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CASH FLOW STAIEMENT FOR THE YEAR ENDED 31.03-20,11

PAI{TICULARLS
Yeat Ended

31.03.2011
(Rs in Lacs)

Year Ended
31.03.2010

(Rs ir Lacs)

C.

CASH TLOW FROM OPERATTNG ACTIVITIES:
Nct prolil /(Loss) bclorc iax & cxtraordhary items

Llepreciation
h'ritten off Expense
L1t€rest
Operating Plo{it before working capital charges
Increase irl Loans and Advanccs
Tradc and othcr rccciiablcs

Trade pavables
Cash generated from operations

Cash flow belore ertraordinary items -( A )

NET CASH ILO\{ IRO\4 OPER,.\TINC ACI]VITIES
B. CASH FLOW FROM INVESTING ACTIVITIES:

-( B )

Capital \\brk in Progrcss
I'erchase of Fi\cd r\sscts

Net cash used in hvesting a.tirities
CASH FLOW TROM FINANCING ACTIVITIES:
hcrease / decrease in Secure.l Loans
Ntis. Expcnscs
lncrease n1 Sharc Appli.atiorl amornlt
lncrease h Share Prcmium anount
hcrease ln unsecure.l Loans
R€payment of msecured Loans
Net Cash used in Finan.ing activities - ( C )

Net increase in cash an.:t cash equival.rts - (A+B-C)
Cash and Cash equi!alents as at ( Opcning Bal.ncc)
Cash and Cash cquivalcnts as at ( Closing Baiance)

(4,96.59)

150.65

21.11
784_34

186.76

191.94

3.69
147.82

557.52
1,675.31

71.56
(2,478.43)

1,980.38

530.22
(288.06)

(40.31)
(276.00)

1,806.33
781i4

111.71
117 U2

1,021.99 (36.11)

6,083_77
(10,249.86)

(.1,066.00)

(1s0.43)

(.1,i65.09) ('r,216.'i3)

283s.53
{37.93)

90.00
143.10
34.98

2,1312_92

128.79
(15.15)

3.065.77 3,037.56

(78.33)

95.4t
17.07

(1,214.98)

1,310.39
95.41

AS PER OUR REPOITT OF EVEN DATE

ForPMurali&Co.
Chariered Accouni.nts

P. MUR{LI MOHANA RAO

Place: Hyderabad
Date:30.05.2011

IOR AND ON BEHALF OF TIIE BOARD.

N. SATISH KUMAR
N,IanaginS Director

K, RADHA KRISHNA
Dlrc.tor - Financc

B SREEDHARA REDDY
Direl:ior

G. ANUPAMA
Company Secretan



Balance Sheet Abstlact and Company's General Business Ptofile
I- Registration Details

Registration Number
State Code Nunber
Balan.e Sheei Dare

01-030463

0l
31st Mar.h 2011

II. Capital Raised Dudng the Year (Amount in Rs Thousands)
Public Issue
Righi Issue
Bonus issue
Private Placement

N]L
N1L
NlL
NII

III. Position of Mobilization and Deployment of Funds

Sour€€s of runds
Paid up Capitat
Reserves & Surplus
Secured Loans

Dcferred Income Tax Liabilit_v
Application of Funds

Net Cur:rent Isscts
Miscellaneous Expcndi turc
Ac.rmulatcd Lossas

(Amount in Rs Thousands)
1561:1493

1550493

346138
229002
925872

195
58985

1213102

30,t588
39472

NIL
(Amount in Rs Thousands)

711416
781275

59859
69859
2.42
NII,

Performance of Company

Total Expendiiure
Profit,4-oss Before Tar +C)

Profit /Loss Afrer Tax +C)

Eamnlgs pc. Share in Rs.
Divid!'nd Raie %

NIL
ISP Services & Biodicsel

V Ceneric \rmes of principdl product./ service. o( ( ompany
Item Code No. (ITC Code)
Produci Descripiion

FOR AND ON BEHALF OF THE BOARD,

N. SATISH KUMAN
Managin8 Director

Placei Hyderabad
Daie i 30.05.2011

K, RADHA KRISHNA
Director - Finance

B SREEDH.ARA REDDY
Director Administlation

G. ANUPAMA
Company Secretary





Southem Biofe Biofuels Pvt. Ltd.

BOARD OF DIRECTORS

Mr. N. Satish Kumar

MI. K.Radha Krishna

Mr B.Sre€dhara Reddy

Mr. B. Hare Ran Balaji

Hvderabad 500 082

REGISTERED OFIICE
3A, 3rd Floor, Office Blo&,
Sammt Complex, Saifabad,
HYDERABAD - 5OO OO4

AUDITORS
N4/s.P Muati & Co.,
Chartered Accomtants

Director

Director

Director

Diiector



Your Directors have greai pleasure to present
the Nineth Annual Report of the company
together (,ith ihe Audited accounis forihei,ear
ended 31st March, 2011.

CAPITAL STRUCTIJ'RE

The authorised Share Capiial of the Company
is Rs.34,40,000/ (3,11,000 Eguity Shares of
Rs.l(y) and Issued and Paid up Capital is Rs.

34,32,00U/- (3,43,2U0 Equitv Shares of Rs.10/-
each).

CONSERVATION OF ENERGY
TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OUT GO

rr, a.r.errrri^n.rl rerSv:rl,eaompdr-) i.
takint necessary measures Ior
conse ation of enertr

(b) nesear& and Development (R&D): NII-
(c) Technology Absorption, adaptation and

innovation:- No iechndogy either
indigenous or foreign is in\-olved.

(d) Foreign exchange earnings and orit 8o:
NIL

PAI{TICULARS OF EMPLO\TES
In prrsuance of the provisions oi section
217(2A) of the Companies Act, 1956 read with
the Compades (Particulars oI Emplotrees) Rulcs
1975, ihe Directors are to report that no
employee 1^.as in receipt of remuneratiorl of
Rs. 60,00,000/ or more per
Rs. s,00,000/ or more per month (.here
employed for a pafi of the year.

AUDITORS:
M/s. P MLrR ALI & CO., Chartered Accouniants,
retirnrg auditoIS of the Company being eligible
ofier themselves for appointment as auditors
of ihe Company M/s. PMURALI & CO.,
Chariered Accountanis have furnished a

certificate of their cligibilitv u/s 224(18) of the

Southern Biofe Biofuels Pvt. Lt

Companics Aci, 1955. The members
rcquested to reappoint the auditors
authorize the Board ol Dire.rors of
Company to fix their remunelation.

Pursuant to ihe requirement LLnder Section 21

(2AA) of thc Companies Aci, 1956 wiLh res
to tlt Direcbrs' Responsibility Statement, iii
hcrcby confimed thai.
i) that in the preparaiion of ihe Ann

DIRECTORS RESPONSIBII ITY S

Accounts, rhe applicable accoun
standards had bcen folloi{ed along
proper explanation relating to m

ii) ihai the Directors had selected su
accountinil policies and applied

iii) the Directors halt iaken proper an
sufficient care for the maintenance
adequate accounting records
a..ordan.e with rhe orovisions ofthe
for safetuarding the assets oI t
Company and for preventing a
detectint ftaud and other irregdarities;

consistently and made judgments
estimates that are reasonable and pru
so as to give a true and fair vier. of
sate of affairs of the Company at the
of the financial vear and/ of the pro{it
loss of the companl, for ihat period;

iv) ihe Directors had prepared the ann
accolr-'rts on a toing concem basis.

SECRETARIAL COMPLIANCE CERTIFICA

A Secretarial Compliance CerLiiicaie pursu
to Section 383A oI the Companies Act 19s6
attached here .ith.



Southern BioIe Biofuels Pvt. Ltd.

To
The Members of
SOUI}IERN BIOIE BIOIUELS PRIVATE L]M]TED
3A, 3rd Floor, Office Block
Samrat Complex, Saifabad
Hyderabad-500004

I have exa]nhed Lhe registers, records, books
and papers of M/s. SOUTHERN BIOFE
BIOFUELS PRIVATE LIMIED (the company)
as required to be maintained under the
(ompdnie, Acl. loqo rdle AdJ dno lhe rule-
made there under and also the provisions
coniained in ihe Memorandum and Artides of
Association of the company for the financial
year ended on 31st March,2011. In my opinion
and to the best of my infonnation and according
to the examinations canjed out b), me and
explanations tumished to me by ihe company,
its officers arld agents, I certi6, that in respect
of the aforesaid financial year:

1. The company has keptand maintained all
rF8i.ler....lrlcd :n AInc\urc A ro thF
.prl't:.Jle r. p.. hc pror r-ion, ard Lhe

rules made there under and all eniries
therein have becn duly recorded.

meetings proper notices were given and
the proceedings were properly recorded
and signed.

The company has noi closed its Register
of Members during the financial year

The Annual Ceneral Meeting for the
{inancial yeai ended on 31st Marct! 2010
was held on 30th September, 2010 after
$ving due notice io the members of the
company and the resolutions passed
thereat were duiy recorded in Minutes
Book maintained for L\e purpose.

No Extraordinary Ceneral meeting was
held during the financial year

The company being a Private Company,
Section 295 of the Actis not applicable.

The Company has not entered in to any
contracts {a]Iing lvith in the purview of
Section 297 of the Act.
The Company has made necessary entries
in the register maintained under Section
301 (3) of fieAct.
The provisions oI Section 314 of the A.t
have not been attracte.r{ and therefore no
approvals were required tobe taken.

The Company has not issued any
duplicate share certificates during the
financial year under review.

The Company has:

(i) Not made any a[otment of shares and
there was no trarufer ofshares during
the financial year.

(ii) Not declared any dividend during
the financial year

2.

3.

4.

5.

6.

8.

9.

10

11.

12.

13.

The Company has filed all forms and
retums as statcd in Annexure 'B' to this
certificate with the Registrar o{
Companies under ihe Act and the rules
made there under.

The company being a private limiied
company has the minimum prescribed
paid up capital and its maximum number
of members during ihe said financial yea r
was Two and ihe company during ihe yea r
under scruLinyi

a) has not inviied public io subscribe {or
its shares or debentures; and

b) has not invited or accepted any
deposits irom persons other than its
members, direcioE or thei relaiives:

The Board of Direciors duly met four
times on 13.05.2010 10.08.2010, 25.11.2010
and 10.02.2011 in respect of which

(iii) Complied with the requiremenis of
Section 217 of the Acr.

I4. The Bodrd ^ D:redor- ot the . ompan) :.
duly constituted and there was no
appointment of Directors durinS the
Iinancial year under scrutiny.

I

E-



24_

21

22

20.

18.

16_

17

31.

32.

28.

29.

30

27.

The company, being a p.ivate company,
provisions of Section 269 of the Act with
regard to appointment oI Manating
Director/\ 41ole time Direcior / Manager
are not applicabie.

The companvhas not appointed any sole-
selling a8cnis durhg the financial year

The company has not obtained any
approvals oI the Central Gov€mmeni,
Companv I-aw Board, Regional Directot
Registrar oI Companies and /or such otl.Er
authorities dudng the financial vear undcr

The Dircctors have disclosed their interest
h other firms /companies to the Board oI
Directors pu rsuant to the prc\isions of the
Act and the ru]es made there under.
The Company has not issued anv shares/
debentures or other secudties during ihe
financial year under scruthy
The company has not boutht back any
shares duing the financial year urder

The company has not so far issued anl.
rcdeemable preference shares /

There were no transactions nccessitating
the company to keep in abeyance the
righls to dividend, rights shares and
bonus shares pending registration oI

Tlre Company has not inviicd / acL-epted
any deposiis fallinjl with i1r ihe puvierv
of Section 58A dudng thc tu1ancia1vear.

The compan), being a pri\-ate company,
ihe provisions of Section 293(1) Ct) oI the
 ct are not applicabte.

The company, being a pdvate company,
the provisions of Section 372A of the Act
are not applicable.

Southem Biofe Bioluels Pvt. L

The company has not altered
provisions oI the memorandum

registercd office ftoln one state ro ano
during the year under scrutiny.
The company has not altered

respect to situation oI the compan

2ta

provisions of the memorandum
respect to objects of d:le companv
thc year under scrutiny
The company has not altered
provisions of ihe memorandum
resPect to name of the company
the year under scrutiny.

33.

The company has not altered t
provisions oI thc Memorandun
rcsPect to share capiial oi the cornp
during the year un.ler scrutinv.
The .ompany h.s noi attered its Arri
of Association during the {inancial

There was no prosecution initiated a
or show cause noiices receive.t by
company during the rinancial year
ottences under the Act.
The.omprnl has Lrot r(ceivedan) mon
as securityftom its employees .t! rnlg
financial vear under review.

The Company has not corlstituted
separate provident fund trust for i
employees or class of its employees
contcmplated under Section 418 of

2i N. Munelya
Praciising Company Secrerary
C.PNo: 3489

Place: Hvderabad
Datei 10.08.2011
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Southern Biofe Biofuels Pvt. Ltd.

ANNEXURE - A
Itegisters as rnaintained btr the Company:

1. Regisier of Members u/s 150 of the Act.
2. ReSisier of Contacts u/s.301 (3) of the Aci.
3. Re$ster of Directors u/s 303 of the Act.
4. Register of Dircctors Sharehold g u/s.307 of the Act.
5. Mlnutes of Colcral Meerings u/s 193 of the Act.
5- Mlnutes of ihe Meetings ofBoard of Directors u/s 193 of the Act.

ANNEXURE - B

Forms an.l Retums as filcd by the Company r{'ith ihe Registrar of Companies during the fiDancial
year ending 31st March,2010.

N. Munelya
Practising Company Secretary
C.PNor3489

DEPOSITS
The company has not accepted a]ry deposits drdng the ),ear

PERSONNEL
The relations between the management and staFl were velv cordial throughout this )€ar Yorll
Directors take this opportunity to record their appreciaiion lor the Co-Operaiion a]ld loval services
rendered by lhe emplovees.

Your Directors are conJident that during the yea rs to come L\e company has got verv good prospects.

for and on behau of the Boad
By the order of Board of Directors

for Southern Biofe Biolirels Privare I ihit..l

Sr
No.

Form. No./
Retum

Relevant
Section

Desc ption Date of
rilins

Whether
{iled in
prescribed
time
Yes / No

If delay in
{iling
whether
requisite
additional
fee paid
Yes / No

1. Eorm23AC
Forn 3ACA

22t) Balance-Shcct and Profit
and loss  ccount for
ihe vear 2009-2010 18.10.2010 No

? Form20B 1s9
for the vear 2009-2010 01.11.2010 Yes No

3. Form 66 383 A Compliance Certificate
for the year of 2009-2010 18.10.2010 No

Placer Hyderabad
Daie: 10 08 2011

N.Satish Kumar
Director

K.Radha Kdshna
Dire.tor

Place:Hyderabad
Date: 10.08.2011



Southem Biofe Biotuels Pvl. Ltd-

To,
The Membcrs.
Southem Biofe Biofuels I,rivate Ltd.
We have audited the attached Balance Sheet of
SOUTHERN BIOFE BIO FUELS PRIVAIE
LII\,IITED, as at 31st Mar.h,2011. Thebc
financi al siatements are the responsibility of tlr
a.n pd \ ,V, rBer(n.Ourre-pon-io :t i.
to express an opin;on on these financial
statements based on our audit.
We conducted our audit in accordance wiih
dLdilmb, dndJrd. qenpra ) d,, Fp c,J in lrdi
Those Standards require that $,e pian and
perlorm the audii to obtain reasonable
assurance about whether the financial
sta tements are free of material misstatement. Ajl
JUdir rn, udp. e.dri.rinS un e .Frl odri-.
evidence supporting the amounts and
disclosures in the financial statement. An audit
also includes assessing ihe accounting
p.inciples used and signi fi cant estimates made
by managemen! as well as evaluating the
overall staiement prcsentation. We believe that
our audit provides a .casoruble basis of our
opinion.

Since the Company is a pril,ate limited
company ,ith a paid up capital and reserves
not more than rupees fifty lakhs and does not
have loan outsianding exceeding rupees hventy
6ve I akhs from anv bank or financial institution
and does not have a tnrnover exceeding rupces
Iive crores at any point of time during the
financial vear, requiremert by the Comparies
(Auditorc Report) Order 20{13 and as amended
blr ih€ Companies (Auditor's Report)
(Amendment) Ord er 2004, issued by ihe Ceniral
Government of India in terms of the sub
section(4A) of section 27 of the Companies Act,
195t are not applicable to the Companv.

Furthcr .e report that:
We have obtained all the information
explanations, nhich to the best oI

(i)

knor.Iedge and belicf rvere necessary
the pur?oses of our Audit,

(ii) In oul opinio& proper books oI
as required bv lawhave been keptby
company so Iar as appears from ou
examlnation of those books :

(iji) The Balance Sheei dealt 1\,ith b), this
are in agre!'ment (.ith the books of a

(iv) In our ophn r, the Balan.e Shcct, dea
s,ith by this report complv with the
AccountinS standards re{erred to in sub-
section (3C) oI Seciion 211 of Companies
Act 1956,

(r., On the basis of w iten representations
received from the Directors, as on 31st
March, 2011 and taken on rccord b), the
Board ofDirectors, we report thatnone of
the Direciors is disqualified as on 31st
March , 2011 from beinS appointed
Director in terms of clallse(8) of sub-
section(1) ofse.tion 274 oI ihe Companies
AcLl955.l

(vii) In our opinion and to the best oI our
information and accordirlg to the
explanations given to us, the said
dLLULU-r.g \. the uJornat'on e!Jiredoy
the Companies Act, 1956, in the mamer
,o regr rd dnd I \. J tnr .U]d .dir
view in conformity with fie accounting
principles generall), accepied in India ;
(a) ln the case oI the Balance SheeL of the
siate of affairs of thc Company as at 31st
March, 201L

FoTPMURALI&CO.,
CHARTERED ACCOL]NTANTS

Place rHyderabad
Date : 16.05.2011 Parher

FIIN : 0072575



Southern Biofe Biofuels Pvt. Ltd-

Balance Sheet As at 31st March, 2011

Rriiees

I. SOURCES OF FUNDS

1, SHAREHOLDERS FUNDS
a. Share Capital

2. LOAN FUNDS

a. Un Secured Loans

TOTAL
II. APPLICATION OF FUNDS
1. FIXED ASSETS

a. Gross Block

b. Less. Depreciation

c. Net block

d. Pre-operativeexpenditure

2. CURRENT ASSETS LOANS & ADVANCES
Cu eni Asseis, Loans & Advances

Less: Current Liabilities and provisions

NET CURRENT ASSETS

3. MISCELLANEOUS EXPENDITURE
(To the extend not wdtten off or adjusted)

TOTAL

. . 3,432,000

. 1,436,n5

3,432,000

1,136,775

4,868,775

. 17&,900 178,900

178,900

4,628,076

1,21,304

1,03,4W

178,900

1,628,476

124166

97,892

26,274

35,525

4,86a,775

NOTES ON ACCOLI\ITS

AS PER OUR REPORT OF EVEN DATE FORAND ONBEHALFOFTHE BOARD
For P. Murali & Co.
Chartered Accountants

N.SATISHKUMAR K. RT\DHA KRISHNA
Partner Dilector Director

Flace: Hyderabad
Date r 16.0s 2011



Southem BioIe Biofuels Pvt.

Sch€dule - 1
SHARE CAPITAL

PARTICIJ'LARS
Year Erded

31.03.2011
RuDe€s

Year Ended
31.03.2010

Rupees

Authorized Share Capital
(3,44000 Equity Shares of Rs.10/ each) 1,440,000 3 440,000

Issued, Subscribed and Paid-up Share Capital
(3,41200 Equity Shares of Rs. 10/- each) 3,432,000 1,4t2,000

TOTAT, 3,432,000 3132,000

SCHEDULEJ2
NOTES FORMING PART OF THE ACCOUNTS
A. SIGNIFICANTACCOUNTINGPOLICIESI
a) General:

1) The Accounts are prepared on the histo cal basis and on the accounting principles of
a going concem.

2) Accounting policies not specificall], referred to otherwise are consistent and in
consonance with generally accepted accounting p nciples.

b) Revenue Recognition: The Company follows the Mercantile system of Accounting anc
recognizes income and expenditure on accrual basis.

r) Cratuiq/r No Provision for Sratuity has been made as no employee has put in qualiq,.in€
period of services for entitlement oI this benefit.

l) FixedAssets: FixedAssets are stated at cost. Cost compdses the purchase pdce and other
attributable expenses.

B. NOTES ON ACCOUNTS

l. Remuneration to Auditors as Audit fee is Rs. 5,515/- (Prcvious year 5,515/)
2. Pafiiculars o{ employees in accordance wiih sub-section (2A) of section 217 of the Comparx€r

Aci, 1956 read $.ith companies ( particulars of Employees )n Rule 1975.
NIL

l. There are no dues to SSI Units outstandinB for morc than 30 days.
+. As L\e Company has not started its commcrci al operation a]ld there is no timing difference ol

depreciation / loss, the provision for defer.cd tax liability does noi adse as per AccomtinS
Siandard 22 ( AS 22 ) issued by ICAI and hence delelled tax liabilityhas not been provided

l. The fiSures have been regrouped wherever necessarv.. The t'FLre. hi\c bee , .^Lrrded ufi to fie nedre.l rupee.

SIGNATURES TO SCHEDULE 1 to 2
AS PER OUR REPORT OF EVEN DATE FORAND ON BEHALF OF THE BOARD

!-or P Murali & Co. for SOUTHERN BIOrE BIOFIJ'ELS PRMTE LIMTTED
:hanered Accountants

N.SATISHKUMAR K. RADHA KRISHNA
Partner Direcior Director
?lacer Hyderabad
late:16.05.2011

3.
4_

5. The fiSures
6. The fiSures

AS PER O

For P Mu
Chanered

Placer Hy(
Date : 16.r:i

I

t



Southem Biofe Bio{uels pvt. Ltd.

sldl.rnent pur.uanr to\etrion2t2ur LhecomDdn,e. a,r ,o.^,-,.,-,-l,l ,l--l-r"-. * 
"" 

**,0,,,i"*,",1'*;:;'ffi #:,:1,:;:l*: 
to subsid'Iary company

Financial year

Shares of subsidiary hetd by the Company on 31_03_2011
a. Number and face vahre
b. Extent of Hotding

The net ag$egate of pro6t / (Loss) of the subsidiary for the
above financial year so {ar as they concem the members oI the
company and is not deatt wiftin the accounts of the company.
a. For the financiat year ended on 31_03_2011

b. For the previous financial year since it become a subsidiary
The net aSgregate oI p/ofit / (Loss) o{ the subsidiary for rhe
above Enanciat year so far as they concem the members of the
company and is deatt within the accounts of rhe company.
a. For the financial year ended on 31_03_2011

b. Ior the prcfious financiat year since it become a subsidiary

lI:*" I ,* n:,1tnr.ompanjes inrere.r m rhe sub.idia0
berh pen tle cnd of r}le lindncidl ) edr ot the sub.idiary and
the end of rhe hotding comp y _ findrllrdl I ear

Material changes which have occuned betwem the €nd off
$e dfore.d,d fman.idtyedr ot dle sub.;didr ) ardtheend
ol the holding, ompdny rindn,;Jt )ear in re"ped:
a. the subsidiarv 6xed assprc
b. its investme;ts
c. money lent by ihe subsidiary company
d. the mone) borrohed by it for dnv purpose o(hcr r}.rn lhar

meeting curentliabitities

31.03.2011

343,097 of Rs. 10/- each
100"/"

NIL

NIL

Not applicable as financial
year coincides with that
of ihe holding company.

As the Enancial year of
both holding and
subsidiary company
coincide there are no
partifl.daE ro Iumish.



SOUTHERN ONLINE BIO TECHNOLOGIES LIMITED
Regd. Off: 3A" 3rd Flooi, Samrat Complet Saifabad, Hyderabad -500 004

PROXY FORM
Folio No. -......-............. DP ID No.* ...............---.............. Client ID No-* .---....... ............

Vwe...................................... . ..............o{ "'. "'. " "" in
dGtrictof-.........................................beingamember/membersoftlrcabovenamed
hereby appoint Mr./Ms...... --..... in the dist 't

.............-.. as my/our proxy to attend and vote for me/us on my/our I

at the Thirteenth Arauat Geneml Meetint of the ComPany to be held on Thursday, the 29th day

September, 2011 at 11.30 A.M at Dream Valley, Srinatar, GandiPet, Hyderabad 500 075 and

any adjoumment thereof .

Signed this........................... dav of 2011.

Addrcss..............
Si9ned ..................-...........
" Applicable for investors holding shares in elechonic form-

NOTE : a. A Member entitled to attend and vote at the meeting is entitled to appoint a

and vote instead of himself.
b. Plory need not be a m€mber.
.- n1u i-,.7 r.II" a"ly comPleted should be dePosited at the rcgistered offirc of

company not less than 48 hours belore the time fixed Ior holdtug t1t meeting.

FolioNo......................DPIDNo.+........--..............---.ClientIDNo.*...............-......
No. of Shares held ....................

SOUTHERN ONLINE BIO TECHNOLOGIES LIMITED
Regd. Oft 3A, 3rd Floot Samrat Comple! Saifaba4 Hyderabad -500 004

ATTENDANCE SLIP

I hereby rccord my presence at the Twelfth Annual General Meeting of the ComPany to be held
Thursday, the 29th day of September, 2011 at 11.30 A.M at Dream Vafley, Srinagar,
Hydembad 500 075.

Nane of the Shareholder :

N.tme of t}e lro\l

Sighture of meoberhmxy

NOTE : 1) To be siSned at the time o{ handing over fiis slip.
2) M€mbers are requested to register iheir names at least 15 minutes pdor to

corrmenLemenr ot t]]e meeiinS.



Dedr Shareholder (s),

Sub: Iiequest fol registiation o{ e-mail lD under "Green Initialive ;sued by Miristry of Corporate Affain,

1. The Minjstrr of Corporaie Afiairs IMCA) lras taken a grcen LnHaiivc in Corporate Cov.rn&cc !i.le
.ntular nos. 172011 dd 18/2011 d;ted 21si md 29th Apdl, 2011. Tlie said circla. interlli! stipulates
that thc Conrpanies ha ve to &taln e-mai1 addrcss try giving an advd.e opportunity to everv sharrtoldcr
toreglstertheir e mail addrcssad chlnges therenr fron lime to ti,ne wilh th. Compdy or Deposi(n)

2. As per the sa cn.uhrs, rcgister yolr e mail addrcss as mcler:

a) ln.asc vour shares lie in Demat Ac.omt and e mail addrcss alrcadv regisi.r.d a'ith your DP,

please inform changes il dy tlierenr to yoff DP a1d a]$ uPdate the same from time r. tim. as

stated above.

b) incasc, lour shlies are in DemaiAccount lnd email addressnot registered so far, please lcgister
the email address lviih your DP and also update the same from time io timc as siated above.

.) ln.asc,l,o!r shares are in phvsical form, pleasei'riie to our shdre TrinsferAgent (STA) 10 rc$sier
yorr e-malL address at the addr.ss given below md also update the saFe from time to time ni
state lbove

d) In.ase you are interested in rcceiving the noti.cs/docunrents nr Physical f(tm onl\t irrespc.tive
.f yorr shar.holding nr demat or physical, please hform to our STA at addrcss given below.

M/s Aarthi Conrultdts Pvt. Lid
lunit , 5BT Limitcd)
1-2'2E5, Domalguda, H-vdeiabad - 500029
Tel n,r 040-27638 1 1 I /,1145

fa\ no 040 276J2184
F m.il: info@.arthi.onsultdnts..om

Click Bltnrn on 'Green Initiative'

was !arthiconsultants.com

4. Ilease note that the email addresses indi.ated in your resPecti!.e DP a..ounts with depositorics Yiz.
NSDL/CD5L md ernail addiesses rec.ired bv our STA a'il1 be detmcd lo bc your registered e mail
address for servingnoit.es/docunents etc., in.luding those covered underse.tion 219 oltheCompn.s
A.t,195rt (the Act) rcad wiih se.tnr 53 of thc A.t.

5. Iurthcr, the documents el€ctroni.ally sent to you,t ouldbe displayed on company s tebslte
wrv$,.3r.netin in ,vcll advance tu. your ready reference a.d m adlertisement tlotld be issucd ir
ncaspaper to this effect for jifom,ation of the shareholdcrs.

._._-._._._E=._ 
------g<-

Aanhi Consdtants Pvt Ltd
Unit rSBT I-iniited, 1 2 285,

Domalguda, Hyderabad - :00029

Sub : Se.vjcing of Noti.es, documents includinB noticcs of General mcctings, annual repolts,
.ii.ulds cl. thrcugh e ,nail.

I/ se.onJirm thai you may send d1e dodments ihrough e mail nrstead ofplrvsical copies. Kindry
register thc Iollowing emailid for this purposc.

lolio no/DP1D ard Client lD

Name oi the fi$t holder





SBT Biodiesel PIant - Visakhapatnam



Ilnndelivercd pleasc Erm lo :

SOUTHERN ONLINE BIO TECHNOLOGIES tTD,
3A, 3 lloot samat Conplea. Ofiice Block. Saitdbad. Hydcnbad_soo 00'r
lhone r +91-40 23241999 (7 Lines), Fax: -,91_40_23241444

rerrn r'rl.irJoa"ur.('i'


